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The Exploration Company Reports Record
Oil and Gas Sales for 2006, Updates Operations

SAN ANTONIO - Jan. 31, 2007 — The Exploration Company (Nasdaq: TXCO) today reported
record sales volumes for 2006 and updated its Texas operations for the year just completed. Highlights
include:

e A 28 percent increase in combined oil and gas sales from the prior year.

e A 100 percent increase in oil sales from 2005, shifting TXCO’s production mix to 81 percent oil
from 52 percent in the prior year.
A total of 57 Texas wells begun during 2006.

e Five rigs currently operating.

Net oil and gas sales volumes for 2006 were an estimated 979,790 barrels of oil equivalent, a 28
percent increase above 2005 and an annual record. Qil sales for the year just completed totaled 795,838
barrels, double the 2005 level, as TXCO continued to develop its successful Glen Rose Porosity oil play.
The Company’s production mix for 2006 was 81 percent oil and 19 percent natural gas.

TXCO Estimated Yearly and Quarterly Sales Volumes*
40 % chg.
Annual | Annual | %cha. 40 3Q % cha. 2005 4Q06 /
2006 2005 2006 2006 - 4005
Natral Gas/ |y 104 | 5200 | 0% | 240 278 -14% 319 -25%
MMcf
Oil / Bbls 795,838 | 397,279 | +100% | 208,110 | 242,226 -14% 131,308 +58%
ol Eg‘é“E’a'e”t 979,790 | 767,537 | +28% | 248,041 | 288,639 | -14% | 184,509 | +34%
*Unaudited MMcf=million cubic feet, Bbls=barrels, BOE=Dbarrels of oil equivalent

For 2006, TXCO spudded or re-entered 57 Texas wells, up from 51 wells in 2005. Through mid
January, 41 of these wells were on production, four were completed and awaiting hook-up, eight were to
be completed or re-completed, one was drilling, one was to be plugged and abandoned, one was
completed as an injection well and one will be transferred to a partner.
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TXCO targeted the Glen Rose Porosity in 2006 with 31 wells. Fifteen wells were drilled to the Pena
Creek San Miguel, four to the Georgetown, one each to a Glen Rose Shoal and Reef, one to the Pryor and
one to the Pearsall, one to the San Miguel oil sands, plus a disposal well. Meanwhile, a re-entry in the
Marfa Basin of West Texas targeted the Barnett and Woodford shales.

Third- and fourth-quarter drilling, and related oil and gas sales, was negatively impacted by a
partner’s slowdown in drilling and a routine, annual hunting season drilling moratorium on certain
Maverick Basin leases that halted activity during the November-to-January period.

TXCO achieved several milestones during 2006, including the drilling, completion and testing of
its first Pearsall well in the Maverick Basin. The well is the first in a series targeting the gas resource play
in a joint venture (50 percent working interest) with EnCana Oil & Gas (USA) Inc. as operator. In the
Marfa Basin (50% WI), TXCQ’s initial re-entry well confirmed the Barnett and Woodford resource plays
on its acreage, jointly owned with Continental Resources Inc. of Enid, Okla., the operator.

Currently, TXCO has five rigs operating on its Maverick Basin acreage, including one owned rig
acquired in 2006. Two rigs target the Glen Rose Porosity oil play, two are drilling Glen Rose Reefs for
gas and one is working on the Company’s San Miguel oil sands project.

Management Perspective

“Last year was pivotal for TXCO, the results of which will allow us to accomplish even more in
2007,” said Chairman, President and CEO James E. Sigmon. “We’re actively moving ahead with our
three growth catalysts — the San Miguel oil sands, the Pearsall resource play, and our Marfa Basin
prospect targeting the Barnett and Woodford shales.

“With five rigs now working in the Maverick Basin, we have a record amount of drilling activity for
a January,” Sigmon added. “This puts us in an excellent position as we set out to achieve the record
capital expenditure program we announced in December, which targets more than 100 wells this year.
We’re confident that TXCO’s proved reserves and production will continue to increase going forward.”

Earnings Announcement
TXCO currently plans to release its 2006 earnings in early March 2007 prior to filing its Form 10-K
with the Securities and Exchange Commission.

About The Exploration Company

The Exploration Company is an independent oil and gas enterprise with interests primarily in the
Maverick Basin of Southwest Texas and the Marfa Basin in West Texas. The Company has a consistent
record of long-term growth in its proved oil and gas reserves, leasehold acreage position, production and
cash flow through its established exploration and development programs. Its business strategy is to build
shareholder value by acquiring undeveloped mineral interests and internally developing a multi-year
drilling inventory through the use of advanced technologies, such as 3-D seismic and horizontal drilling.
The Company accounts for its oil and gas operations under the successful efforts method of accounting
and trades its common stock on Nasdaq’s Global Select Market under the symbol “TXCO.”
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Forward-Looking Statements

Statements in this press release that are not historical, including statements regarding TXCO’s or
management’s intentions, hopes, beliefs, expectations, representations, projections, estimations, plans or
predictions of the future, are forward-looking statements and are made pursuant to the safe harbor
provisions of the Private Securities Litigation Reform Act of 1995. Such statements include those relating
to future budget and drilling plans, capital expenditures, production levels, the timing, number and cost of
wells to be drilled, new projects and expected response, and establishment of reserves. It is important to
note that actual results may differ materially from the results predicted in any such forward-looking
statements. Investors are cautioned that all forward-looking statements involve risks and uncertainty,
including without limitation, the costs of exploring and developing new oil and natural gas reserves, the
price for which such reserves can be sold, environmental concerns affecting the drilling of oil and natural
gas wells, as well as general market conditions, competition and pricing. More information about
potential factors that could affect the Company’s operating and financial results is included in TXCQO’s
annual report on Form 10-K for the year ended Dec. 31, 2005, and its Form 10-Q for the quarter ended
Sept. 30, 2006. These and all previously filed documents are on file at the Securities and Exchange
Commission and can be viewed on TXCO’s Web site at www.txco.com. Copies are available without
charge upon request from the Company.
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THE EXPLORATION COMPANY TO WEBCAST
IPAA PRESENTATION

SAN ANTONIO - Feb. 2, 2007 — The Exploration Company (Nasdag: TXCO) today
announced Vice President-Capital Markets Roberto R. Thomae will update investors and analysts on
its growth strategy at the Independent Petroleum Association of America’s Oil & Gas Investment
Symposium (OGIS) Small Cap, set for Feb. 6-8 in Boca Raton, Florida.

Mr. Thomae’s presentation is scheduled to start at 1:30 p.m. EST (12:30 p.m. CST)
Tuesday, Feb. 6. A webcast will be available live via the Internet on TXCO’s Web site at
www.txco.com/presentation.html and will be archived for 90 days. IPAA’s 3rd annual OGIS Small
Cap conference allows publicly traded U.S. energy firms with market caps under $500 million to
present their corporate profiles to the investment community.

About The Exploration Company

The Exploration Company is an independent oil and gas enterprise with interests primarily
in the Maverick Basin of Southwest Texas and the Marfa Basin in West Texas. The Company has a
consistent record of long-term growth in its proved oil and gas reserves, leasehold acreage position,
production and cash flow through its established exploration and development programs. Its
business strategy is to build shareholder value by acquiring undeveloped mineral interests and
internally developing a multi-year drilling inventory through the use of advanced technologies, such
as 3-D seismic and horizontal drilling. The Company accounts for its oil and gas operations under
the successful efforts method of accounting and trades its common stock on Nasdaq’s Global Select
Market under the symbol “TXCO.”

More information about potential factors that could affect the Company’s operating and
financial results is included in TXCO’s annual report on Form 10-K for the year ended Dec. 31,
2005, and its Form 10-Q for the period ended Sept. 30, 2006. This and all previously filed
documents are on file at the Securities and Exchange Commission and can be viewed on TXCO’s
Web site at www.txco.com. Copies are available without charge upon request from the Company.
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THE EXPLORATION COMPANY TO WEBCAST
OILSERVICE CONFERENCE PRESENTATION

SAN ANTONIO - Feb. 12, 2007 — The Exploration Company (Nasdag: TXCO) today
announced Vice President-Capital Markets Roberto R. Thomae will update investors and analysts on
TXCO’s growth strategy at The Oilservice Conference™ V, set for Feb. 15-16 in San Francisco.

Mr. Thomae’s presentation is scheduled to start at 3:35 p.m. PST (5:35 p.m. CST)
Thursday, Feb. 15. A webcast will be available via the Internet on TXCO’s Web site at
www.txco.com/presentation.html. Founded by EnerCom Inc. of Denver, the conference showcases
the oil and gas industry’s leading service firms, producers and research analysts. It offers
institutional investors and research analysts opportunities to meet and discuss important, industry-
related topics.

About The Exploration Company

The Exploration Company is an independent oil and gas enterprise with interests primarily
in the Maverick Basin of Southwest Texas and the Marfa Basin in West Texas. The Company has a
consistent record of long-term growth in its proved oil and gas reserves, leasehold acreage position,
production and cash flow through its established exploration and development programs. Its
business strategy is to build shareholder value by acquiring undeveloped mineral interests and
internally developing a multi-year drilling inventory through the use of advanced technologies, such
as 3-D seismic and horizontal drilling. The Company accounts for its oil and gas operations under
the successful efforts method of accounting and trades its common stock on Nasdaq’s Global Select
Market under the symbol “TXCO.”

More information about potential factors that could affect the Company’s operating and
financial results is included in TXCO’s annual report on Form 10-K for the year ended Dec. 31,
2005, and its Form 10-Q for the period ended Sept. 30, 2006. This and all previously filed
documents are on file at the Securities and Exchange Commission and can be viewed on TXCO’s
Web site at www.txco.com. Copies are available without charge upon request from the Company.
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THE EXPLORATION COMPANY TO ACQUIRE
OUTPUT EXPLORATION LLC FOR $95.6 MILLION;
ADDS ADDITIONAL MAVERICK BASIN LEASE ACREAGE

SAN ANTONIO - Feb. 21, 2007 — The Exploration Company (Nasdag: TXCO) today
announced it has entered into an agreement to acquire Output Exploration LLC, a privately held,
Houston-based exploration and production firm, for $91.6 million in cash, subject to certain
adjustments, and $4 million of TXCO common stock.

The transaction, the largest in TXCQO’s history, will double the Company’s proved reserves
and increase current oil and gas production by nearly two thirds. It includes:

® Proved reserves of 40 billion cubic feet equivalent (Bcfe). TXCO estimates an
additional 51 Bcfe probable and possible (2P/3P) reserves. (These are not presently
classified as reserves under Securities and Exchange Commission definitions.)

® A proved reserves purchase price of $2.39 per thousand cubic feet equivalent (mcfe), or
$2.85/mcfe fully developed; and $1.05/mcfe for 3P reserves, or $1.78/mcfe fully
developed.

e Current net oil and gas production of approximately 8.4 million cubic feet equivalent
per day (mmcfed), representing a 62 percent increase in TXCQ’s current daily oil and
gas production.

e Approximately 31,000 net leasehold acres, of which 24 percent is undeveloped.
e Associated operating infrastructure.
® An expanded senior credit facility to fully finance the transaction.

“This acquisition is an excellent opportunity for TXCO because it allows us to leverage our
existing strengths,” said Chairman, President and CEO James E. Sigmon. “It is a good fit because
the core of the Output properties is in the East Texas Fort Trinidad Field, an area that is prospective
for similar plays that we know very well in our Maverick Basin area, such as the Glen Rose, Buda,
Austin Chalk and Eagleford/Woodbine formations. This will allow TXCQO’s technical and
operations team to apply its knowledge of these formations to East Texas. In addition, the Output
East Texas acreage position is situated in the prolific, down-dip Bossier play, which has the
potential to develop as the play expands.

— More -



“Output also has been an innovator in employing advanced technology, such as 3-D seismic
interpretation, to evaluate, acquire, explore and develop oil and gas properties — just as we do at
TXCO,” Sigmon added. “We welcome Output’s employees to TXCO and greatly value their
technical expertise. With the drilling prospects identified on the Output acreage, we gain the
potential to speed TXCO’s continuing growth in oil and gas production and reserves.”

Strategic Rationale

Increased drilling opportunities both in the near term and long term.

Greater size and growth opportunities — doubles proved reserves and sharply increases

TXCO gains:
[ ]
[ ]
daily oil and gas production.
[ ]

Increases exposure to the natural gas market.

TXCO also gains complementary assets in two areas:

Output holds approximately 20,000 net acres in the onshore Gulf Coast region, centered
on the Fort Trinidad Field in Houston and Madison Counties, TX. Much of the Output
acreage is prospective for the Upper Glen Rose, Woodbine, Buda/Austin Chalk and
Deep Bossier. Working interests vary from property to property with 63 percent of
proved reserves, on average, effectively operated as Output proposes and drills some
wells before turning them over to a partner to produce. The Gulf Coast region
constitutes approximately 88 percent of proved reserves included in the overall

transaction.

In the Midcontinent, Output holds approximately 11,000 net acres in 16 counties of
western Oklahoma, centered on the Rush Springs Field in the Anadarko Basin, Grady
County, OK. These include significant exploration opportunities in the Lower
Morrow/Springer Bar play. The Midcontinent assets are non-operated and constitute
approximately 12 percent of proved reserves and production. Working interests in the

Midcontinent leases varies from 50 percent to less than 1 percent.

Output proved reserves at Oct. 1, 2006, were 62 percent natural gas.

Pro Forma Acquisition Statistics

TXCO Output Pro Forma TXCO
Estlmat_ed current net 13.4 8.4 218
production/mmcfed
Qil production/bopd 1,837 640 2,477
Gas production/mmcfd 2.4 4.6 7.0
Net acres 699,172 31,000 730,172
Undeveloped acres 671,165 7,440 678,065
Proved reserves (Bcfe)* 40 40 80
Effectively operated/% 87 63 75
Proved developed reserves (Bcfe) 18.9 31.2 50.1
Reserves mcfe/share 1.21 — 2.40
Reserve life (years)* 8.2 13.0 10.1

*Based on preliminary internal estimates and current production
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Merger Agreement

The acquisition price of $95.6 million includes $91.6 million in cash plus TXCO common
shares valued at $4 million at signing. BMO Capital Markets has agreed to underwrite a new, four-
year senior secured revolving credit facility and a new, five-year senior secured second-lien term
loan facility to fully finance the acquisition. Bank of Montreal has agreed to act as administrative
agent for the lenders under the new credit facilities.

TXCO’s historically low debt-to-asset ratio will rise to approximately 38 percent, attractive
in comparison to its peer companies. The transaction is expected to close on or before April 2, 2007.
The total price will include customary adjustments. The boards of directors of both companies have
unanimously approved the agreement, which is subject to customary conditions and regulatory
approvals. Output will be merged into a TXCO subsidiary. Output’s properties in California’s
Sacramento Basin will be sold to another party before closing. BMO Capital Markets acted as
financial advisor to TXCO.

Additional, supplemental details regarding the transaction are available on TXCO’s Web
site at http://www.txco.com/supinfo.html..

New Maverick Basin Acreage

Separately, TXCO has increased the size of its Maverick Basin lease block under a new
agreement with EnCana Oil & Gas (USA) Inc. TXCO acquired an interest in primarily shallow
horizons under 85,681 acres, expanding the interest it holds on existing leases. The Company now
holds nearly 560,000 net acres in the Maverick Basin.

The Company sold the block to EnCana in September 2005, retaining rights to the Glen
Rose formation. Under the new agreement, it now owns an interest in all rights from the surface
through the Glen Rose formation under the entire 85,681 acres, plus a 50 percent interest in 16,810
acres of the block through the Sligo formation.

About The Exploration Company

The Exploration Company is an independent oil and gas enterprise with interests primarily
in the Maverick Basin of Southwest Texas and the Marfa Basin in West Texas. The Company has a
consistent record of long-term growth in its proved oil and gas reserves, leasehold acreage position,
production and cash flow through its established exploration and development programs. Its
business strategy is to build shareholder value by acquiring undeveloped mineral interests and
internally developing a multi-year drilling inventory through the use of advanced technologies, such
as 3-D seismic and horizontal drilling. The Company accounts for its oil and gas operations under
the successful efforts method of accounting and trades its common stock on Nasdaq’s Global Select
Market under the symbol “TXCO.”

— More -



Forward-Looking Statements

Statements in this press release that are not historical, including statements regarding
TXCO’s or management’s intentions, hopes, beliefs, expectations, representations, projections,
estimations, plans or predictions of the future, are forward-looking statements and are made
pursuant to the safe harbor provisions of the Private Securities Litigation Reform Act of 1995. Such
statements include, but are not limited to, statements relating to the pending merger and acquisition
plans, expected costs savings therefrom, closing dates and transaction costs; whether the merger will
be accretive; the terms of and ability to obtain permanent financing for the merger; capital
expenditures; drilling plans; production levels; oil and gas prices; the timing, number and cost of
wells to be drilled, projects and expected response; and establishment of reserves. It is important to
note actual results may differ materially from the results predicted in any such forward-looking
statements. Investors are cautioned that all forward-looking statements involve risks and uncertainty,
including without limitation, difficulties in integrating the Output businesses and operations in an
efficient and effective manner; the costs of exploring and developing new oil and natural gas
reserves, the price for which such reserves can be sold, environmental concerns affecting the drilling
of oil and natural gas wells, as well as general market conditions, competition and pricing.
Shareholders and other readers are cautioned not to place undue reliance on the forward-looking
statement contained herein, which speak only as of the date they are made. TXCO undertakes no
obligation to update publicly or revise any forward-looking statement. More information about
potential factors that could affect the Company’s operating and financial results is included in
TXCO's annual report on Form 10-K for the year ended Dec. 31, 2005, and its Form 10-Q for the
quarter ended Sept. 30, 2006. This and all previously filed documents are on file at the Securities
and Exchange Commission and can be viewed on TXCO’s Web site at www.txco.com. Copies are
available without charge, upon request from the Company.
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THE EXPLORATION COMPANY TO PRESENT
AT C.K. COOPER OIL & GAS CONFERENCE

SAN ANTONIO - Feb. 21, 2007 — The Exploration Company (Nasdag: TXCO) today announced
Chairman, President and CEO James E. Sigmon will present at the 3 annual C.K. Cooper & Co. Small-
Cap Oil & Gas Conference, set for Thursday and Friday in Palm Springs, Calif.

Mr. Sigmon will update investors and analysts on TXCQO’s growth strategy and its acquisition of
Output Exploration LLC, announced earlier today. A copy of his conference presentation is available on
TXCO’s Web site at www.txco.com/presentation.html. Information on the Output acquisition is available
at www.txco.com/supinfo.html.

About The Exploration Company

The Exploration Company is an independent oil and gas enterprise with interests primarily in the
Maverick Basin of Southwest Texas and the Marfa Basin in West Texas. The Company has a consistent
record of long-term growth in its proved oil and gas reserves, leasehold acreage position, production and
cash flow through its established exploration and development programs. Its business strategy is to build
shareholder value by acquiring undeveloped mineral interests and internally developing a multi-year
drilling inventory through the use of advanced technologies, such as 3-D seismic and horizontal drilling.
The Company accounts for its oil and gas operations under the successful efforts method of accounting
and trades its common stock on Nasdaq’s Global Select Market under the symbol “TXCO.”

More information about potential factors that could affect the Company’s operating and financial
results is included in TXCO’s annual report on Form 10-K for the year ended Dec. 31, 2005, and its Form
10-Q for the period ended Sept. 30, 2006. This and all previously filed documents are on file at the
Securities and Exchange Commission and can be viewed on TXCQO’s Web site at www.txco.com. Copies
are available without charge upon request from the Company.
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THE EXPLORATION COMPANY TO WEBCAST
LONDON OIL AND GAS CONFERENCE PRESENTATION

SAN ANTONIO — March 2, 2007 — The Exploration Company (Nasdag: TXCO) today
announced Chairman, President and CEO James E. Sigmon and Vice President-Capital Markets
Roberto R. Thomae will update investors and analysts on TXCO’s growth strategy at Nasdaq’s
London QOil and Gas Conference.

Mr. Sigmon’s formal conference presentation is scheduled to start at 9:15 a.m. GMT (3:15
a.m. CST) Tuesday, March 6. A webcast will be available via the Internet on TXCO’s Web site at
www.txco.com/presentation.html. The presentation will be archived six months. Sponsored by the
Nasdaq stock market and Pritchard Capital Partners LLC, the conference brings together leading,
Nasdag-listed oil and gas companies and the European investment community.

About The Exploration Company

The Exploration Company is an independent oil and gas enterprise with interests primarily
in the Maverick Basin of Southwest Texas and the Marfa Basin in West Texas. The Company has a
consistent record of long-term growth in its proved oil and gas reserves, leasehold acreage position,
production and cash flow through its established exploration and development programs. Its
business strategy is to build shareholder value by acquiring undeveloped mineral interests and
internally developing a multi-year drilling inventory through the use of advanced technologies, such
as 3-D seismic and horizontal drilling. The Company accounts for its oil and gas operations under
the successful efforts method of accounting and trades its common stock on Nasdaq’s Global Select
Market under the symbol “TXCO.”

More information about potential factors that could affect the Company’s operating and
financial results is included in TXCO’s annual report on Form 10-K for the year ended Dec. 31,
2005, and its Form 10-Q for the period ended Sept. 30, 2006. This and all previously filed
documents are on file at the Securities and Exchange Commission and can be viewed on TXCO’s
Web site at www.txco.com. Copies are available without charge upon request from the Company.
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The Exploration Company Reports Record
Revenues and Reserves for 2006

SAN ANTONIO — March 12, 2007 — The Exploration Company (Nasdaq:TXCO) today reported
results for its year and quarter ended Dec. 31, 2006. The Company set records in 2006 for:
® Revenues
Operating income and cash flow
Oil and gas sales
Proved reserves

For the year, total revenues rose to a record $72.4 million, an 8 percent increase from $67.0
million in 2005. The Company’s net income was $7.2 million, or $0.22 per share, compared with $13.7
million, or $0.48 per share, in the prior year, which included the benefit of a $24.5 million pre-tax gain
from an asset sale to EnCana Oil & Gas (USA) Inc. of certain Maverick Basin assets. All per-share
amounts are on a diluted basis.

Operating income rose to a record $10.5 million, a 44 percent increase from $7.3 million in the
prior year. Net cash provided by operating activities also set a record, $24.7 million, a nearly 300 percent
increase from $6.3 million recorded in the prior year. Ebitda — earnings before income taxes, interest
expense, depreciation, depletion, amortization, impairment and abandonment expense — was a record
$37.3 million or $1.17 per share, up 75 percent from $21.3 million, or $0.74 per share in 2005. Ebitdax —
Ebitda plus exploration expense — also set a record at $40.3 million, $1.26 per share, a 64 percent increase
from $24.6 million, or $0.85 per share, a year earlier. See the Company’s Web site at www.txco.com for a
reconciliation of non-GAAP financial measures.

Total assets at year end stood at $143.8 million, a 31 percent increase from $109.5 million at Dec.
31, 2005. Stockholder equity in TXCO was $123.6 million versus $83.3 million at year-end 2005, a 48
percent increase.

TXCO’s oil and gas sales increased 47 percent from the prior year to a record $56.5 million,
partially offset by a decline in gas gathering revenues to $15.9 million as gas volumes declined. The
Company’s average commodity price for crude oil rose to $62.56 per barrel while the average price for
natural gas declined to $7.18 per thousand cubic feet, compared with 2005.

— More -



Fourth Quarter Results

TXCO'’s revenues for the three months ended Dec. 31, 2006, were $15.3 million, compared to
$19.8 million for fourth-quarter 2005. The Company incurred a quarterly net loss of $4.4 million, $0.13
per share, compared to net income of $2.8 million, $0.09 per share, in the year-earlier period. The loss
primarily resulted from higher depletion rates due to engineering adjustments on six Glen Rose Porosity
wells placed on production in quarters three and four, which did not perform as originally projected.
These wells have been evaluated and are scheduled for re-entry in 2007.

Oil and gas sales rose to $12.1 million, compared to $11.0 million in the year-earlier quarter. Oil
and gas volumes increased to 1.5 Bcfe, compared with 1.1 Bcfe in fourth-quarter 2005.

All 2006 and fourth-quarter financial results do not reflect the impact of TXCO’s proposed
acquisition of Output Exploration LLC, announced Feb. 21, 2007. Closing is expected on or about April
2. Acquisition of the privately held oil and gas producer is expected to double TXCQO’s proved reserves
and increase daily production by two-thirds.

Continuing Growth in Reserves

TXCO continued its long-term trend of year-over-year increases in proved reserves. Net proved
reserves at the end of 2006 rose to 41.4 billion cubic feet equivalent of natural gas, up 5 percent from 39.4
Bcfe at year-end 2005. Combined with 2006 production of 5.9 Bcfe, gross reserve additions were 7.9
Bcfe. TXCO had a 134.5 percent all-source reserve replacement rate for the year. The standardized
measure value of the estimated, discounted future net cash flows related to proved reserves at year end
were $102.0 million, based on adjusted commodity prices of $57.75 per barrel for crude oil and $5.40 per
million Btu for gas, compared with $98.0 million in 2005.

The Company’s reserve life index stood at seven years, compared with 8.6 years at the end of
2005. TXCO’s reserve mix at year end consisted of 81 percent oil and 19 percent gas, of which
approximately 48 percent was proved developed. In the last five years, the Company’s proved reserves
have increased 325 percent. All reserve estimates were prepared by the independent engineering firms of
DeGolyer and MacNaughton and William M. Cobb & Associates Inc. in accordance with Securities and
Exchange Commission and Financial Accounting Standards Board requirements.

Management’s Perspective

“The mostly positive results TXCO had in 2006, coupled with our proposed acquisition of Output
Exploration, places the Company in an excellent position going forward,” said Chairman, President and
CEO James E. Sigmon. “Although disappointed with fourth-quarter Glen Rose Porosity results, we begin
2007 on a high note with higher capital availability, a large inventory of attractive drilling targets and
three growth catalysts that offer us high-impact potential — the San Miguel oil sands project and Pearsall
gas resource play in our core Maverick Basin area, plus the Marfa Basin shale play in West Texas.

“In addition, Output’s assets in East Texas, along the Gulf Coast and in the Anadarko Basin offer
us the opportunity to leverage our strength and knowledge of the Glen Rose formation and create
additional value for our shareholders,” Sigmon added.

— More -



About The Exploration Company

The Exploration Company is an independent oil and gas enterprise with interests primarily in the
Maverick Basin of Southwest Texas and the Marfa Basin in West Texas. The Company has a consistent
record of long-term growth in its proved oil and gas reserves, leasehold acreage position, production and
cash flow through its established exploration and development programs. Its business strategy is to build
shareholder value by acquiring undeveloped mineral interests and internally developing a multi-year
drilling inventory through the use of advanced technologies, such as 3-D seismic and horizontal drilling.
The Company accounts for its oil and gas operations under the successful efforts method of accounting
and trades its common stock on Nasdaq’s Global Select Market under the symbol “TXCO.”

Forward-Looking Statements

Statements in this press release that are not historical, including statements regarding TXCO’s or
management’s intentions, hopes, beliefs, expectations, representations, projections, estimations, plans or
predictions of the future, are forward-looking statements and are made pursuant to the safe harbor
provisions of the Private Securities Litigation Reform Act of 1995. Such statements include those relating
to oil and gas prices, capital expenditures, production levels, drilling plans, including the timing, number
and cost of wells to be drilled, projects and expected response, and establishment of reserves. It is
important to note actual results may differ materially from the results predicted in any such forward-
looking statements. Investors are cautioned that all forward-looking statements involve risks and
uncertainty, including without limitation, the costs of exploring and developing new oil and natural gas
reserves, the price for which such reserves can be sold, environmental concerns affecting the drilling of
oil and natural gas wells, as well as general market conditions, competition and pricing. More information
about potential factors that could affect the Company’s operating and financial results is included in
TXCO's annual report on Form 10-K for the year ended Dec. 31, 2005, and its Form 10-Q for the quarter
ended Sept. 30, 2006. This and all previously filed documents are on file at the Securities and Exchange
Commission and can be viewed on TXCO’s Web site at www.txco.com. Copies are available without
charge, upon request from the Company.

(Financial Information and Selected Operational Tables Follow)



THE EXPLORATION COMPANY
Condensed Consolidated Balance Sheets

(Unaudited)
December 31
(in thousands) 2006 2005
Assets
Current Assets
Cash and equivalents $ 3,882 $ 6,083
Accounts receivable:
Joint interest owners 3,321 2,834
Oil and gas sales 5,811 6,510
Federal income tax 4,468 -
Prepaid expenses and other 887 1,620
Total Current Assets 18,369 17,047
Property and Equipment, net - successful efforts
method of accounting for oil and gas properties 119,574 84,467
Other Assets
Deferred tax asset 5,310 7,242
Other assets 548 780
Total Other Assets 5,858 8,022
Total Assets $ 143,801 $ 109,536




THE EXPLORATION COMPANY
Condensed Consolidated Balance Sheets
(Unaudited)

December 31

(in thousands) 2006 2005
Liabilities And Stockholders' Equity
Current Liabilities
Accounts payable, trade 7,969 $ 10,003
Undistributed revenue 1,035 2,479
Current income taxes payable - 4,952
Notes payable 267 262
Derivative settlements payable 70 151
Accrued derivative obligation - short-term 321 2,084
Other payables and accrued liabilities 6,433 4,297
Total Current Liabilities 16,095 24,228
Long-Term Liabilities
Long-term debt 2,351 1
Accrued derivative obligation - long-term - 461
Asset retirement obligation 1,703 1,565
Total Long-Term Liabilities 4,054 2,027
Commitments and Contingencies - -
Stockholders' Equity
Preferred stock; authorized 10,000,000 shares,
Series A, -0- shares issued and outstanding
Series B, -0- shares issued and outstanding - -
Common stock, par value $0.01 per share; authorized
50,000,000 shares, issued 33,290,698 and 29,479,697 shares, and
outstanding 33,190,898 and 29,379,897 333 295
Additional paid-in capital 122,108 89,680
Retained earnings (accumulated deficit) 2,619 (4,622)
Accumulated other comprehensive loss, net of tax (1,162) (1,826)
Less treasury stock, at cost, 99,800 shares (246) (246)
Total Stockholders' Equity 123,652 83,281
Total Liabilities and Stockholders' Equity 143,801 $ 109,536




THE EXPLORATION COMPANY
Condensed Consolidated Statements of Operations
(Unaudited)

Years Ended December 31

(in thousands, except earnings per share data) 2006 2005 2004

Revenues
QOil and gas sales $ 56,520 $ 38,533 $ 30,181
Gas gathering operations 15,853 28,430 27,536
Other operating income 45 37 18
Total Revenues 72,418 67,000 57,735

Costs and Expenses

Lease operations 7,248 6,470 5,460
Production taxes 2,551 2,180 1,588
Exploration expenses 2,968 3,266 2,449
Impairment and abandonments 1,722 1,406 2,355
Gas gathering operations 16,255 28,312 25,292
Depreciation, depletion and amortization 23,840 12,597 9,851
General and administrative 7,298 5,439 4,853
Total Costs and Expenses 61,882 59,670 51,848
Income from Operations 10,536 7,330 5,887
Other Income (Expense)
Interest income 550 89 32
Interest expense (269) (2,920) (2,909)
Loan fee amortization (216) (132) (83)
Derivative mark-to-market gain (loss) 1,995 (2,128) (19)
Derivative settlements loss (2,686) (9,115) -
(Loss) gain on sale of assets (8) 24,540 -
Total Other Income (Expense) (634) 10,334 (2,979)
Income before income taxes and minority interest 9,902 17,664 2,908
Minority interest in income of subsidiaries - - 35
Income before income taxes 9,902 17,664 2,943
Income tax (benefit) expense --  current 1,232 4,851 146
deferred 1,429 (928) -
Net Income $ 7241 $ 13,741 $ 2,797
Earnings Per Share:
Basic Earnings Per Share $ 023 % 048 % 0.11
Diluted Earnings Per Share $ 022 $ 048 $ 0.10
Weighted average number of common shares outstanding:
Basic 31,916 28,444 26,066
Diluted 33,247 28,885 26,971



THE EXPLORATION COMPANY
Condensed Consolidated Statements of Stockholders’” Equity

(Unaudited)
Retained  Accumulated
Additional  Earnings Other
Common Stock Paid-in  (Accumulated Comprehen- Treasury

(in thousands) Shares Amount Capital Deficit) sive Loss Stock Total
Balance at December 31, 2003 22243 ¢$ 222 $§ 63976 $ (21,160) - $  (246) $ 42,792
Issuance of common stock -

net of expenses of $1,237 5,867 59 19,797 - - 19,856
Non-cash compensation - 237 - - - 237
Net income for the year - - 2,797 - - 2,797
Balance at December 31, 2004 28,110 281 84,010 (18,363) - (246) 65,682
Common stock options &

warrants exercised 912 g 2,907 - - 2,916
Issuance of common stock -

net of expenses of $-0- 458 5 2,763 - - 2,768
Comprehensive income:

Net income for the year - - 13,741 - - 13,741

Deferred hedge losses — net of

$1,055 in income taxes - - (1,826) - (1,826)

Total comprehensive income 11,915
Balance at December 31, 2005 29,480 295 89,680 (4,622) (1,826) (246) 83,281
Stock grants 331 3 - - - 3
Common stock options &

warrants exercised 419 4 793 - - 797
Issuance of common stock -

net of expenses of $1,735 3,061 31 30,428 - - 30,459
Non-cash compensation - 1,207 - - 1,207
Comprehensive income:

Net income for the year - - 7,241 - - 7,241

Deferred hedge gain — net of $372

in income taxes - - 664 - _ 664

7,905

Balance at December 31, 2006 33291 ¢ 333 § 122,108 $ 2619 $ (1,162) $ (246) $ 123,652




THE EXPLORATION COMPANY
Condensed Consolidated Statements of Cash Flows

(Unaudited)

Years Ended December 31

(in thousands) 2006 2005 2004
Operating Activities
Net income 7,241 % 13,741 $ 2,797
Adjustments to reconcile net income to
net cash provided by operating activities:
Depreciation, depletion and amortization 24,056 12,597 9,851
Impairments and abandonments 1,722 1,406 2,354
Minority interest in income of subsidiaries - - (35)
Loss (gain) on sale of assets 8 (24,540) -
Deferred tax expense (benefit) 1,560 (928) -
Non-cash interest expense and accretion of liability
- redeemable preferred stock - 684 1,016
Non-cash stock compensation expense 1,207 - 237
Non-cash derivative mark-to-market (gain) loss (1,995) 2,128 (134)
Non-cash change in components of OCI 806 - -
Payment to terminate cash flow hedge - (2,356) -
Changes in operating assets and liabilities:
Receivables 213 (984) (4,147)
Prepaid expenses and other 747 (469) (81)
Accounts payable and accrued expenses (2,342) 44 4,636
Current income taxes (receivable) payable (8,499) 4,937 47)
Net cash provided by operating activities 24,724 6,260 16,447
Investing Activities
Development and purchases of oil and gas properties (52,927) (49,672) (39,335)
Purchase of other equipment (6,941) (37 (224)
Proceeds from sale of oil and gas assets 23 78,002 -
Changes in minority interests - - (159)
Net cash provided (used) by investing activities (59,845) 28,293 (39,718)
Financing Activities
Proceeds from bank credit facility 13,450 15,001 19,099
Payments on bank credit facility (11,100) (32,099) (17,295)
Payments on installment and other obligations (489) (1,761) (593)
Proceeds from instaliment and other obligations 494 356 377
Redemption of preferred stock - (16,000) -
Proceeds from common stock transactions, net of expenses 30,565 2,915 18,620
Net cash provided (used) by financing activities 32,920 (31,588) 20,208
Change in Cash and Equivalents (2,201) 2,965 (3,063)
Cash and Equivalents at Beginning of Year 6,083 3,118 6,181
Cash and Equivalents at End of Year 3882 % 6,083 $ 3,118
Supplemental Disclosures
Cash paid for interest 213  $ 3224 $ 3,011
Cash paid for income taxes 4,881 158 -



THE EXPLORATION COMPANY
SELECTED QUARTERLY FINANCIAL INFORMATION
SELECTED FINANCIAL INFORMATION - BALANCE SHEET

2006 2005
4TH 4TH
(in thousands) QUARTER QUARTER
Current Assets $ 18,369 $ 17,047
Property and Equipment - Net 119,574 84,467
Other Assets 5,858 8,022
Total Assets $ 143,801 $ 109,536
Current Liabilities $ 16,095 $ 24,228
Long-Term Liabilities 4,054 2,027
Stockholders' Equity 123,652 83,281
Total Liabilities and Stockholders'
Equity $ 143,801 $ 109,536



THE EXPLORATION COMPANY
SELECTED QUARTERLY FINANCIAL INFORMATION
SELECTED FINANCIAL INFORMATION - INCOME STATEMENT

2006 2005
4TH 4TH
(in thousands, except per share data) QUARTER QUARTER
Revenues
QOil and gas sales $ 12,131 $ 11,022
Gas gathering operations 3,123 8,747
Other 6 7
Total Revenues 15,260 19,776
Costs and Expenses
Lease operations 1,920 1,449
Production taxes 381 581
Exploration expenses 2,008 1,439
Impairment and abandonments 628 (529)
Gas gathering operations 3,326 9,235
Depreciation, depletion and amortization 12,948 2,118
General and administrative 1,632 1,313
Total Costs and Expenses 22,843 15,606
Income (loss) from Operations (7,583) 4,170
Other Income (Expense)
Interest income 79 54
Interest expense (60) (42)
Loan fee amortization (42) (65)
Derivative mark-to-market gain / (loss) 208 8,704
Derivative settlements gain / (loss) (146) (8,115)
Gain on sale of assets 3 -
Total Other Income (Expense) 42 536
Income (loss) before income tax (7,541) 4,706
Income tax (benefit) expense (3.138) 1,933

Net Income (Loss) Reported $ (4,403) $ 2,773




THE EXPLORATION COMPANY
SELECTED QUARTERLY FINANCIAL INFORMATION

SELECTED FINANCIAL INFORMATION - INCOME STATEMENT (continued)

EBITDA

EBITDAX

Earnings per share - Reported
Basic
Diluted

EBITDA per share
Basic
Diluted

EBITDAX per share
Basic
Diluted

Weighted average number of common shares outstanding
Basic
Diluted

Sales volumes - Oil and Gas
Gas (MMcf)

Oil (MBbI)
Equivalent (MMcfe)

2006 2005
4TH 4TH

QUARTER QUARTER

$ 6227 $ 5759

$ 8235 $ 7198

$ (0.14) $ 010

$ (0.13) $ 009

$ 0.19 $ 020

$ 0.18 $ 019

$ 0.25 $ 025

$ 024 $ 024

32,816 28,860

33,008 30,002

240 320

204 131

1,464 1,106

11



THE EXPLORATION COMPANY

SELECTED QUARTERLY FINANCIAL INFORMATION
SELECTED FINANCIAL INFORMATION - CASH FLOWS

2006 2005
4TH 4TH
(in thousands) QUARTER QUARTER
Net income (loss) $ (4,403) $ 2,773
Adjustments to reconcile net income to
net cash provided by operating activities
Depreciation, depletion and amortization 12,990 2,118
Impairments and abandonments 628 (529)
Gain on sale of assets 3) -
Deferred tax expense 3,079 270
Non-cash change in components of other
comprehensive income 806 -
Non-cash compensation expense 233 -
Non-cash derivative mark-to-market (gain) loss (208) (8,704)
Payment to terminate cash flow hedge - (2,356)
Changes in operating assets and liabilities (2,348) 364
Net cash provided by operating activities $ 10,774 $  (6,064)
Capital Expenditures $ 15,711 $ 18,144

12



THE EXPLORATION COMPANY
SELECTED OPERATING DATA

($'s in thousands, except average prices)

Net cash provided in operating activities
Ebitdax *

Ebitda *

Debt to asset ratio

Sales

Oil:
Sales, in mBbl
Average realized sales price per barrel, excluding hedging impact

Natural Gas:
Sales, in mmcf **
Average realized sales price per mcf, excluding hedging impact

Equivalent Basis:
Sales in mBOE
Average realized sales price per BOE, excluding hedging impact

Sales in mmcfe **
Average realized sales price per mcfe, excluding hedging impact

Other Operating Data
Total lifting costs
Lifting costs per mcfe

Sales volume - oil properties - mBbl
Oil prop. lifting costs-oil (Incl Prod & Sev Tax)
Oil prop. lifting costs per barrel

Glen Rose Porosity sales volume - mBbl
Glen Rose Porosity lifting costs per barrel

Sales volume - gas properties - mcf **
Gas prop. lifting costs-gas (Incl Prod & Sev Tax)
Gas prop. lifting costs per mcf

Total depletion cost per BOE
Total depletion cost per mcfe

* Please see TXCO's Web site at www.txco.com for a reconciliation of these non-GAAP financial measures.
** Quantities reflect impact of gas production sold to EnCana Oil & Gas (USA) Inc., effective Sept. 1, 2005.

$

© A ©® H

Year Ended December 31,

2006
24,724
40,273
37,305

1.8%

791
62.56

1,104
7.18

975
58.88

5,852
9.81

9,800
1.67

785
7,813
9.95

683
6.37

1,023
1,958
191

24.26
4.04

©+ &H &+ P

2005

6,260
24,599
21,333

0.2%

397
54.21

2,222
7.65

768
50.20

4,605
8.37

8,650
1.88

375
4,803
12.82

229
4.92

2,080
3,847
1.85

16.14
2.69

13



TXC®

THE EXPLORATION COMPANY

For Immediate Release Contact Information
Friday, March 16, 2007 Investors: Roberto R. Thomae
(210) 496-5300 ext. 214, bthomae@txco.com
Media: Paul Hart
(210) 496-5300 ext. 264, pdhart@txco.com

THE EXPLORATION COMPANY TO WEBCAST
A.G. EDWARDS ENERGY CONFERENCE PRESENTATION

SAN ANTONIO — March 16, 2007 — The Exploration Company (Nasdaq:TXCO) today
announced Chairman, President and CEO James E. Sigmon and Vice President-Capital Markets
Roberto R. Thomae will update investors and analysts on TXCO’s growth strategy at the annual
A.G. Edwards Energy Conference, set for March 20-21 in Boston.

Mr. Sigmon’s formal presentation is scheduled to start at 11 a.m. EDT (10 a.m. CDT)
Wednesday, March 21. A webcast will be available via the Internet on TXCO’s Web site at
www.txco.com/presentation.html. The presentation will be archived for future reference.

About The Exploration Company

The Exploration Company is an independent oil and gas enterprise with interests primarily
in the Maverick Basin of Southwest Texas and the Marfa Basin in West Texas. The Company has a
consistent record of long-term growth in its proved oil and gas reserves, leasehold acreage position,
production and cash flow through its established exploration and development programs. Its
business strategy is to build shareholder value by acquiring undeveloped mineral interests and
internally developing a multi-year drilling inventory through the use of advanced technologies, such
as 3-D seismic and horizontal drilling. The Company accounts for its oil and gas operations under
the successful efforts method of accounting and trades its common stock on Nasdaq’s Global Select
Market under the symbol “TXCO.”

More information about potential factors that could affect the Company’s operating and
financial results is included in TXCO’s annual report on Form 10-K for the year ended Dec. 31,
2005, and its Form 10-Q for the period ended Sept. 30, 2006. This and all previously filed
documents are on file at the Securities and Exchange Commission and can be viewed on TXCO’s
Web site at www.txco.com. Copies are available without charge upon request from the Company.

-30-



TXC®

THE EXPLORATION COMPANY

For Immediate Release Contact Information
March 30, 2007 Investors: Roberto R. Thomae
(210) 496-5300 ext. 214, bthomae@txco.com
Media: Paul Hart
(210) 496-5300 ext. 264, pdhart@txco.com

THE EXPLORATION COMPANY ANNOUNCES CONFERENCE CALL TO Discuss
CLOSING OF ACQUISITION;
To PRESENT AT HOWARD WEIL CONFERENCE

SAN ANTONIO - March 30, 2007 — The Exploration Company (Nasdaq:TXCO) today
announced a conference call with investors, analysts and other interested parties that is scheduled
for 9:00 a.m. EDT on Tuesday, April 3, 2007, to discuss the closing of TXCQO’s acquisition of
Output Exploration LLC. You are invited to listen to the call which will be broadcast live over
the Internet at http://www.txco.com/concall.html..

Date: Tuesday, April 3, 2007
Time: 9:00 a.m. EDT
8:00 a.m. CDT
7:00 a.m. MDT
6:00 a.m. PDT
Call: (866) 322-9730 (US/Canada) and (706) 679-6054 (International), passcode
4159032
Internet: Live and rebroadcast over the Internet: log on to

http://www.txco.com/concall.html

Replay: Available through Thursday, April 5, 2007 at (800) 642-1687 (US/Canada) and
(706) 645-9291 (International) using passcode 4159032 and for 30 days at
http://www.txco.com/concall.html.

Howard Weil Presentation

Separately, TXCO Chairman, President and CEO James E. Sigmon and Vice President-Capital
Markets Roberto R. Thomae will present at the 35" annual Howard Weil Energy Conference, set
for April 1-5 in New Orleans. A copy of their formal presentation will be available on TXCO’s
Web site at http://www.txco.com/presentation.html. Also, the webcast of Mr. Sigmon’s March
21 presentation at the A.G. Edwards Energy Conference, which includes a discussion of the
Output acquisition and fourth-quarter 2006 operating results, is available at the same location.




TXC®

THE EXPLORATION COMPANY

For Immediate Release Contact Information
Monday, April 2, 2007 Investors: Roberto R. Thomae
(210) 496-5300 ext. 214, bthomae@txco.com
Media: Paul Hart
(210) 496-5300 ext. 264, pdhart@txco.com

THE EXPLORATION COMPANY CLOSES
OUTPUT EXPLORATION ACQUISITION

SAN ANTONIO — April 2, 2007 — The Exploration Company (Nasdag: TXCO) today announced it has
closed its previously announced acquisition of Output Exploration LLC, a privately held, Houston-based
exploration and production firm.

The transaction, largest in TXCQO’s history, doubles the Company’s proved reserves and increases its
current oil and gas production by nearly two-thirds. The acquisition price of $95.6 million includes $91.6
million in cash plus approximately 339,000 TXCO common shares. Concurrent with the closing, TXCO
elected to terminate all hedges assumed in the acquisition with a payment of $4.8 million. BMO Capital
Markets served as financial advisor to TXCO.

Conference Call

TXCO will host a conference call for investors, analysts and other interested parties, scheduled for 9
a.m. EDT (8 a.m. CDT) Tuesday, April 3, 2007, to discuss the Output closing. Participants may call (866) 322-
9730 (U.S./Canada) or (706) 679-6054 (International), passcode 4159032.

The call also will be broadcast live over the Internet at http://www.txco.com/concall.html. A replay
will be available through Thursday, April 5, 2007 at (800) 642-1687 (U.S./Canada) and (706) 645-9291
(International) using passcode 4159032 and for 30 days at http://www.txco.com/concall.html.

About The Exploration Company

The Exploration Company is an independent oil and gas enterprise with interests primarily in the
Maverick Basin of Southwest Texas and the Marfa Basin in West Texas. The Company has a consistent record
of long-term growth in its proved oil and gas reserves, leasehold acreage position, production and cash flow
through its established exploration and development programs. Its business strategy is to build shareholder
value by acquiring undeveloped mineral interests and internally developing a multi-year drilling inventory
through the use of advanced technologies, such as 3-D seismic and horizontal drilling. The Company accounts
for its oil and gas operations under the successful efforts method of accounting and trades its common stock on
Nasdaqg’s Global Select Market under the symbol “TXCO.”

More information about potential factors that could affect the Company’s operating and financial
results is included in TXCO’s annual report on Form 10-K for the year ended Dec. 31, 2006. This and all
previously filed documents are on file at the Securities and Exchange Commission and can be viewed on
TXCO’s Web site at www.txco.com. Copies are available without charge upon request from the Company.

—-30-



TXC®

THE EXPLORATION COMPANY
About The Exploration Company

The Exploration Company is an independent oil and gas enterprise with interests primarily in the
Maverick Basin of Southwest Texas and the Marfa Basin in West Texas. The Company has a
consistent record of long-term growth in its proved oil and gas reserves, leasehold acreage
position, production and cash flow through its established exploration and development
programs. Its business strategy is to build shareholder value by acquiring undeveloped mineral
interests and internally developing a multi-year drilling inventory through the use of advanced
technologies, such as 3-D seismic and horizontal drilling. The Company accounts for its oil and
gas operations under the successful efforts method of accounting and trades its common stock on
Nasdaq's Global Select Market under the symbol "TXCO."

More information about potential factors that could affect the Company's operating and financial
results is included in TXCO's annual report on Form 10-K for the year ended Dec. 31, 2006. This
and all previously filed documents are on file at the Securities and Exchange Commission and
can be viewed on TXCQO's Web site at www.txco.com. Copies are available without charge upon
request from the Company.

—-30-



TXC®

THE EXPLORATION COMPANY

For Immediate Release Contact Information
Friday, April 20, 2007 Investors: Roberto R. Thomae
(210) 496-5300 ext. 214, bthomae@txco.com
Media: Paul Hart
(210) 496-5300 ext. 264, pdhart@txco.com

The Exploration Company to Webcast
IPAA Symposium Presentation

SAN ANTONIO — April 20, 2007 — The Exploration Company (Nasdag: TXCO) today
announced Chairman, President and CEO James E. Sigmon and Vice President-Capital Markets
Roberto R. Thomae will update investors and analysts on TXCO’s growth strategy at the
Independent Petroleum Association of America’s Oil & Gas Investment Symposium, set for April
23-25 in New York.

Mr. Sigmon’s presentation is scheduled to start at 1:35 p.m. EDT (12:35 p.m. CDT)
Monday, April 23. A webcast will be available live via the Internet on TXCO’s Web site at
www.txco.com/presentation.html and will be archived 90 days.

About The Exploration Company

TXCO is an independent oil and gas enterprise with interests in the Maverick Basin, onshore
Gulf Coast region and Marfa Basin of Texas and the Midcontinent region of western Oklahoma. It
has a consistent record of long-term growth in its proved oil and gas reserves, leasehold acreage
position, production and cash flow through its established exploration and development programs.
TXCO’s business strategy is to build shareholder value by acquiring undeveloped mineral interests
and internally developing a multi-year drilling inventory through the use of advanced technologies,
such as 3-D seismic and horizontal drilling. It accounts for its oil and gas operations under the
successful efforts method of accounting and trades its common stock on Nasdaq’s Global Select
Market under the symbol “TXCO.”

More information about potential factors that could affect the Company’s operating and
financial results is included in TXCO’s annual report on Form 10-K for the year ended Dec. 31,
2006. This and all previously filed documents are on file at the Securities and Exchange
Commission and can be viewed on TXCO’s Web site at www.txco.com. Copies are available
without charge upon request from the Company.

—-30-



TXC®

THE EXPLORATION COMPANY

For Immediate Release Contact Information
Monday, April 30, 2007 Investors: Roberto R. Thomae
(210) 496-5300 ext. 214, bthomae@txco.com
Media: Paul Hart
(210) 496-5300 ext. 264, pdhart@txco.com

The Exploration Company Announces Conference Call
To Discuss First-Quarter 2007 Results and Current Operations

SAN ANTONIO — April 30, 2007 — The Exploration Company (Nasdag: TXCO) today announced a
conference call with investors, analysts and other interested parties that is scheduled for 11:00 a.m. EDT
on Friday, May 4, 2007, to discuss the release of its first-quarter 2007 financial results and an operations
update. You are invited to listen to the call which will be broadcast live over the Internet at
http://www.txco.com/concall.html. TXCO will release its results prior to the conference call.

Date: Friday, May 4, 2007
Time: 11:00 a.m. EDT
10:00 a.m. CDT
9:00 a.m. MDT
8:00 a.m. PDT
Call: (877) 387-9209 (US/Canada) and (706) 643-3820 (International)
Passcode 5957390
Internet: Live and rebroadcast over the Internet: log on to http://www.txco.com/concall.html

Replay: Available through Sunday, May 6, 2007, at (800) 642-1687 (US/Canada) and (706) 645-9291
(International) with passcode 5957390 and for 30 days at http://www.txco.com/concall.html.

About The Exploration Company

TXCO is an independent oil and gas enterprise with interests in the Maverick Basin, onshore Gulf Coast
region and Marfa Basin of Texas and the Midcontinent region of western Oklahoma. It has a consistent
record of long-term growth in its proved oil and gas reserves, leasehold acreage position, production and
cash flow through its established exploration and development programs. TXCO’s business strategy is to
build shareholder value by acquiring undeveloped mineral interests and internally developing a multi-year
drilling inventory through the use of advanced technologies, such as 3-D seismic and horizontal drilling.
It accounts for its oil and gas operations under the successful efforts method of accounting and trades its
common stock on Nasdaq’s Global Select Market under the symbol “TXCO.”

More information about potential factors that could affect the Company’s operating and financial results
is included in TXCQO’s annual report on Form 10-K for the year ended Dec. 31, 2006. This and all
previously filed documents are on file at the Securities and Exchange Commission and can be viewed on
TXCO’s Web site at www.txco.com. Copies are available without charge upon request from the
Company.
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TXC®

THE EXPLORATION COMPANY

For Immediate Release Contact Information
Friday, May 4, 2007 Investors: Roberto R. Thomae
(210) 496-5300 ext. 214, bthomae@txco.com
Media: Paul Hart
(210) 496-5300 ext. 264, pdhart@txco.com

THE EXPLORATION COMPANY REPORTS FIRST-QUARTER RESULTS,
PROVIDES OPERATIONS UPDATE

SAN ANTONIO - May 4, 2007 — The Exploration Company (Nasdaq: TXCO) today reported
financial results for the quarter ended March 31, 2007, and provided an update of current operations.

First-Quarter Results

TXCO recorded a quarterly net loss of $1.9 million, equal to $0.06 per share, compared with net
income of $1.3 million, or $0.04 per share, for the year-earlier quarter. All per-share amounts are on a
diluted basis. Total revenues were $11.2 million, compared with $16.0 million in the first quarter of 2006.

The Company’s oil and gas revenues, $8.7 million, were below the $10.5 million reported in the
year-earlier period due to $1.2 million in losses on derivatives designated as cash flow hedges, $1.1
million of which were non-cash in this period. Decreased oil and gas sales were also attributable to lower
commodity prices received in the quarter and to essentially flat equivalent production on a quarter-over-
quarter basis. As previously announced, oil sales volumes were adversely impacted by several factors,
including unscheduled repairs that closed a third-party oil pipeline serving the Maverick Basin region,
fourth-quarter 2006 drilling technique issues, and a seasonal drilling slowdown. TXCO’s primary crude
purchaser has added additional trucking capacity to partially offset the impact of the temporary pipeline
closure.

For the 2007 quarter, the average sales price received for crude oil was $54.98 per barrel and
$7.26 per thousand cubic feet (mcf) for natural gas. This compares to $58.94 per barrel and $8.06/mcf,
respectively, in the 2006 quarter.

TXCO closed its acquisition of Output Exploration LLC on April 2, effectively doubling its
proved reserves and increasing its sales volumes by more than 60 percent. Financial impact of the
acquisition is not reflected in the first quarter and will be reflected in second-quarter 2007 earnings and
operating results.

Operations Update

TXCO currently has six rigs operating in its core, Maverick Basin operations area. Four target the
Glen Rose Porosity oil play, one a Glen Rose shoal for gas and one is drilling a San Miguel/Olmos
prospect. At the end of April, TXCO had spudded or re-entered 25 Texas wells this year, including 15
wells begun during the first quarter. Seven of these wells are now on production, nine are completed and
awaiting hook-up, two are to be re-completed, six are drilling and one was plugged and abandoned.

— More -






THE EXPLORATION COMPANY
Condensed Consolidated Balance Sheets

(Unaudited)

March 31, December 31,
(% in thousands) 2007 2006
Assets
Current Assets
Cash and equivalents $ 3,668 $ 3,882
Accounts receivable, net 9,725 9,132
Federal income tax receivable 9,734 4,468
Prepaid expenses and other 3,297 887
Total Current Assets 26,424 18,369
Property and Equipment, net - successful efforts
method of accounting for oil and gas properties 136,876 119,574
Other Assets
Deferred tax asset 513 5,310
Other assets 2,539 548
Total Other Assets 3,052 5,858
Total Assets

$ 166,352

$ $143,801



THE EXPLORATION COMPANY
Condensed Consolidated Balance Sheets
(Unaudited)

March 31, December 31,
(% in thousands) 2007 2006
Liabilities and Stockholders' Equity
Current Liabilities
Accounts payable, trade $ 10,611 $ 7,969
Undistributed revenue 429 1,035
Notes payable 262 267
Derivative settlements payable 52 70
Accrued derivative obligation - short-term 125 321
Other payables and accrued liabilities 6,017 6,433
Total Current Liabilities 17,496 16,095
Long-Term Liabilities
Long-term debt 22,851 2,351
Asset retirement obligation 3,111 1,703
Total Long-Term Liabilities 25,962 4,054
Stockholders' Equity
Preferred stock, Series A & Series B; authorized 10,000,000 shares; issued
and outstanding -0- shares - -
Common stock, par value $.01 per share; authorized
50,000,000 shares; issued 33,389,031 and 33,290,698 shares,
outstanding 33,270,612 and 33,190,898 shares 334 333
Additional paid-in capital 122,618 122,108
Retained earnings 726 2,619
Accumulated other comprehensive loss, net of tax (319) (1,162)
Less treasury stock, at cost, 118,419 and 99,800 shares (465) (246)
Total Stockholders' Equity 122,894 123,652

Total Liabilities and Stockholders' Equity $ 166,352 $ 143,801



THE EXPLORATION COMPANY
Condensed Consolidated Statements Of Operations
(Unaudited)

Three Months Three Months
Ended Ended
(in thousands, except earnings per share data) March 31, 2007 March 31, 2006
Revenues
Oil and gas sales $ 8,725 $ 10,469
Gas gathering operations 2,494 5,540
Other operating income 1 14
Total Revenues 11,220 16,023
Costs and Expenses
Lease operations 2,660 1,643
Production taxes 494 512
Exploration expenses 375 444
Impairment and abandonments 686 476
Gas gathering operations 2,881 5,751
Depreciation, depletion and amortization 4,916 2,726
General and administrative 1,804 1,672
Total Costs and Expenses 13,816 13,224
(Loss) Income from Operations (2,596) 2,799
Other Income (Expense)
Derivative mark-to-market loss - (6)
Derivative settlements loss - (633)
Interest expense (277) (87)
Interest income 26 38
Loan fee amortization (10) (73)
Total Other Income (Expense) (261) (761)
(Loss) income before income taxes (2,857) 2,038
Income tax (benefit) expense — current (5,266)
— deferred 4,301 763
Net (Loss) Income $ (1,892) $ 1,275
(Loss) Earnings Per Share
Basic (loss) earnings per share $ (0.06) $ 0.04
Diluted (loss) earnings per share $ (0.06) $ 0.04



THE EXPLORATION COMPANY
Condensed Consolidated Balance Sheets
(Unaudited)

March 31, December 31,
(% in thousands) 2007 2006
Liabilities and Stockholders' Equity
Current Liabilities
Accounts payable, trade $ 10,611 $ 7,969
Undistributed revenue 429 1,035
Notes payable 262 267
Derivative settlements payable 52 70
Accrued derivative obligation - short-term 125 321
Other payables and accrued liabilities 6,017 6,433
Total Current Liabilities 17,496 16,095
Long-Term Liabilities
Long-term debt 22,851 2,351
Asset retirement obligation 3,111 1,703
Total Long-Term Liabilities 25,962 4,054
Stockholders' Equity
Preferred stock, Series A & Series B; authorized 10,000,000 shares; issued
and outstanding -0- shares - -
Common stock, par value $.01 per share; authorized
50,000,000 shares; issued 33,389,031 and 33,290,698 shares,
outstanding 33,270,612 and 33,190,898 shares 334 333
Additional paid-in capital 122,618 122,108
Retained earnings 726 2,619
Accumulated other comprehensive loss, net of tax (319) (1,162)
Less treasury stock, at cost, 118,419 and 99,800 shares (465) (246)
Total Stockholders' Equity 122,894 123,652

Total Liabilities and Stockholders' Equity $ 166,352 $ 143,801



THE EXPLORATION COMPANY
Condensed Consolidated Statements Of Operations
(Unaudited)

Three Months Three Months
Ended Ended
(in thousands, except earnings per share data) March 31, 2007 March 31, 2006
Revenues
Oil and gas sales $ 8,725 $ 10,469
Gas gathering operations 2,494 5,540
Other operating income 1 14
Total Revenues 11,220 16,023
Costs and Expenses
Lease operations 2,660 1,643
Production taxes 494 512
Exploration expenses 375 444
Impairment and abandonments 686 476
Gas gathering operations 2,881 5,751
Depreciation, depletion and amortization 4,916 2,726
General and administrative 1,804 1,672
Total Costs and Expenses 13,816 13,224
(Loss) Income from Operations (2,596) 2,799
Other Income (Expense)
Derivative mark-to-market loss - (6)
Derivative settlements loss - (633)
Interest expense (277) (87)
Interest income 26 38
Loan fee amortization (10) (73)
Total Other Income (Expense) (261) (761)
(Loss) income before income taxes (2,857) 2,038
Income tax (benefit) expense — current (5,266)
— deferred 4,301 763
Net (Loss) Income $ (1,892) $ 1,275
(Loss) Earnings Per Share
Basic (loss) earnings per share $ (0.06) $ 0.04
Diluted (loss) earnings per share $ (0.06) $ 0.04



THE EXPLORATION COMPANY
Condensed Consolidated Statements Of Cash Flows

(Unaudited)

(in thousands, except earnings per share data)

Three Months
Ended

March 31, 2007

Three Months
Ended

March 31, 2006

Operating Activities
Net (loss) income

Adjustments to reconcile net income to
net cash provided by operating activities:

Depreciation, depletion and amortization
Impairment, abandonments and dry hole costs
Deferred tax expense
Non-cash stock compensation expense
Non-cash derivative mark-to-market loss
Non-cash change in components of other comprehensive income
Changes in operating assets and liabilities:
Receivables
Prepaid expenses and other
Accounts payable and accrued expenses
Current income taxes (receivable) payable
Net cash provided (used) by operating activities
Investing Activities
Development and purchases of oil and gas properties
Purchase of other equipment
Proceeds from sale of assets
Net cash used by investing activities
Financing Activities
Proceeds from issuance of common stock, net of expenses
Purchase of treasury shares
Proceeds from bank credit facility
Proceeds from installment and other obligations
Payments on installment and other obligations
Net cash provided (used) by financing activities

Change in Cash and Equivalents
Cash and equivalents at beginning of period
Cash and Equivalents at End of Period

$ (1,892) % 1,275
4,926 2,726
965 476
4,301
226 252
- 6
1,143 -
(594) 1,771
(4,410) (320)
1,615 (4,485)
(5,280) (2,104)
1,000 (403)
(20,950) (9,776)
(825) (4,055)
- 3
(21,775) (13,828)
284 382
(219) -
20,500 9,300
119 -
(123) (102)
20,561 9,580
(214) (4,651)
3,882 6,083
$ 3,668 $ 1,432




THE EXPLORATION COMPANY
SELECTED OPERATING DATA

Three Months Ended

($'s in thousands, except average prices) Mar. 31, 2007 Mar. 31, 2006
Net cash provided (used) in operating activities $ 1,000 $ (403)
Ebitdax * 4,750 6,698
Ebitda * 4,375 6,254
Debt to asset ratio 13.9% 8.3%
Sales
Oil:
Sales, in mBbl 151 138
Average realized sales price per barrel, excluding hedging impact $ 5498 $ 58.94
Natural Gas:
Sales, in mmcf 221 293
Average realized sales price per mcf, excluding hedging impact $ 7.26 $ 8.06
Equivalent Basis:
Sales in mBOE 188 186
Average realized sales price per BOE, excluding hedging impact $ 5274 $ 56.17
Sales in mmcfe 1,130 1,118
Average realized sales price per mcfe, excluding hedging impact 3 8.79 $ 9.36
Other Operating Data
Total lifting costs $ 3,154 $ 2,155
Total lifting costs per BOE $ 16.75 $ 11.56
Total lifting costs per mcfe $ 2.79 $ 1.93
Sales volume - oil properties - mBbl 149 136
Oil prop. lifting costs-oil (Incl Prod & Sev Tax) $ 2516 $ 1,642
QOil prop. lifting costs per barrel $ 16.90 $ 12.08
Glen Rose Porosity sales volume - mBbl 123 107
Glen Rose Porosity lifting costs per barrel $ 1257 $ 7.07
Sales volume - gas properties - mmcf 209 268
Gas prop. lifting costs-gas (Incl Prod & Sev Tax) $ 606 $ 512
Gas prop. lifting costs per mcf $ 2.90 $ 1.91
Total depletion cost per BOE $ 2562 $ 14.39
Total depletion cost per mcfe $ 4.27 $ 2.40

* Please see TXCO's Web site at www.txco.com for a reconciliation of these non-GAAP financial measures.
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THE EXPLORATION COMPANY’S SHAREHOLDERS APPROVE
NAME CHANGE TO TXCO RESOURCES INC. AT ANNUAL MEETING;
GARY GRINSFELDER NAMED VICE PRESIDENT OF EXPLORATION

SAN ANTONIO — May 14, 2007 — Shareholders of The Exploration Company (Nasdaq:TXCO)
overwhelmingly approved a new corporate name — TXCO Resources Inc. — for the Company at its 2007
annual meeting, held here Friday, May 11.

“Our new name better reflects the broader opportunities we have today to create shareholder
value,” Chairman, President and CEO James E. Sigmon told the meeting. “We have gained new
development and exploitation potential that was not reflected in the name that has served us for more than
25 years. We have become a larger and more diverse organization.”

Sigmon and other members of the executive team provided attendees with a presentation on
TXCO’s current and prospective growth initiatives, which is available on TXCO’s Web site at
www.txco.com/presentation.html.

Nearly 90 percent of TXCOQO’s shares were represented at the meeting. In other action, represented
shareholders voted by at least 90 percent to:

® Re-elect Mr. Sigmon and Michael J. Pint to TXCQO’s Board of Directors for three-year terms.

® |ncrease the amount of authorized common stock to 100 million shares from 50 million shares.
Currently, TXCO has approximately 35 million shares outstanding, including warrants or options to
buy shares.

e Ratify the appointment of Akin, Doherty, Klein & Feuge P.C., certified public accountants, as
independent auditors for 2007.

New Vice President

Separately, TXCO’s board has named Gary S. Grinsfelder as Vice President of Exploration, a
new position. Mr. Grinsfelder was Executive Vice President of Exploration and Business Development
for Output Exploration LLC, which TXCO acquired in April. A 33-year veteran of the oil and gas
industry, he had been with Output since 1994 and earlier was Vice President of Exploration for Triad
Energy. A geologist by training, he received a bachelor’s degree from Southern Methodist University and
has pursued additional graduate studies at the University of Puerto Rico and the University of Houston.

— More -



About TXCO Resources

TXCO is an independent oil and gas enterprise with interests in the Maverick Basin, the onshore
Gulf Coast region and the Marfa Basin of Texas, and the Midcontinent region of western Oklahoma. It
has a consistent record of long-term growth in its proved oil and gas reserves, leasehold acreage position,
production and cash flow through its established exploration and development programs. TXCQO’s
business strategy is to build shareholder value by acquiring undeveloped mineral interests and internally
developing a multi-year drilling inventory through the use of advanced technologies, such as 3-D seismic
and horizontal drilling. It accounts for its oil and gas operations under the successful efforts method of
accounting and trades its common stock on Nasdaq’s Global Select Market under the symbol “TXCQO.”

Forward-Looking Statements

Statements in this press release that are not historical, including statements regarding TXCO’s or
management’s intentions, hopes, beliefs, expectations, representations, projections, estimations, plans or
predictions of the future, are forward-looking statements and are made pursuant to the safe harbor
provisions of the Private Securities Litigation Reform Act of 1995. Such statements include those relating
to oil and gas prices, capital expenditures, production levels, drilling plans, including the timing, number
and cost of wells to be drilled, projects and expected response, and establishment of reserves. It is
important to note that actual results may differ materially from the results predicted in any such forward-
looking statements. Investors are cautioned that all forward-looking statements involve risks and
uncertainty, including without limitation, the costs of exploring and developing new oil and natural gas
reserves, the price for which such reserves can be sold, environmental concerns affecting the drilling of
oil and natural gas wells, as well as general market conditions, competition and pricing. More information
about potential factors that could affect the Company’s operating and financial results is included in
TXCO's annual report on Form 10-K for the year ended Dec. 31, 2006, and its Form 10-Q for the quarter
ended March 31, 2007. This and all previously filed documents are on file at the Securities and Exchange
Commission and can be viewed on TXCO’s Web site at www.txco.com. Copies are available without
charge, upon request from the Company.
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TXCO RESOURCES SCHEDULES TwWO CONFERENCE WEBCASTS

SAN ANTONIO — July 6, 2007 — TXCO Resources Inc. (Nasdaq:TXCO) today announced it
has scheduled two upcoming webcasts to update investors and analysts on current activities:

® Vice President-Capital Markets Roberto R. Thomae will present at the Independent Petroleum
Association of America’s Oil & Gas Investment Symposium, set for Wednesday, July 11, in
London. Mr. Thomae’s presentation is scheduled to start at 1:15 p.m. BST (7:15 a.m. CDT).

® Chairman, President and CEO James E. Sigmon will present at A.G. Edwards’ Exploration &
Production Conference in New York, scheduled for July 17-18. The webcast of his presentation
is scheduled for 1:30 p.m. EDT (12:30 p.m. CDT) Wednesday, July 18.

Both webcasts will be available live via the Internet on TXCQO’s Web site at
www.txco.com/presentation.html and will be archived for future reference.

About TXCO Resources

TXCO Resources, formerly The Exploration Company, is an independent oil and gas
enterprise with interests in the Maverick Basin, the onshore Gulf Coast region and the Marfa Basin
of Texas, and the Midcontinent region of western Oklahoma. It has a consistent record of long-term
growth in its proved oil and gas reserves, leasehold acreage position, production and cash flow
through its established exploration and development programs. TXCQ’s business strategy is to build
shareholder value by acquiring undeveloped mineral interests and internally developing a multi-year
drilling inventory through the use of advanced technologies, such as 3-D seismic and horizontal
drilling. It accounts for its oil and gas operations under the successful efforts method of accounting
and trades its common stock on Nasdag’s Global Select Market under the symbol “TXCQO.”

More information about potential factors that could affect the Company’s operating and
financial results is included in TXCO’s annual report on Form 10-K for the year ended Dec. 31,
2006, and its Form 10-Q for the period ended March 31, 2007. This and all previously filed
documents are on file at the Securities and Exchange Commission and can be viewed on TXCO’s
Web site at www.txco.com. Copies are available without charge upon request from the Company.
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TXCO RESOURCES REPORTS RECORD DRILLING ACTIVITY

SAN ANTONIO - July 11, 2007 — TXCO Resources Inc. (Nasdaq:TXCO) today provided an
interim operations update. The Company:
o Currently has a record eight rigs operating on its core, Maverick Basin acreage and nine rigs
running overall.
e Spudded or re-entered a record 47 wells during the first half of 2007.
e Continued its heavy oil sands cyclic steam project and prepared to begin an additional pilot.
Of the wells spudded or re-entered during the first half, 22 are on production, 13 are in or
awaiting completion, two are shut in or awaiting evaluation, one was abandoned and nine are
drilling. Maverick Basin wells currently under way include five targeting the Glen Rose Porosity

and one each to the Pearsall, Georgetown and Pena Creek San Miguel.

Glen Rose-Maverick Basin

Twenty of the 47 wells begun during the first six months of this year targeted the Glen Rose
Porosity interval. Twelve of the wells are on production, three are in completion and five are
drilling. This includes six re-entries of Glen Rose Porosity wells drilled in late 2006 that did not

perform as originally projected and were scheduled for re-entry during 2007. Initial results of these



re-entries are positive with three of these wells now on production, one is in completion and two are
drilling. Second-quarter Glen Rose Porosity net oil sales are estimated to average approximately

1850 barrels of oil per day (bopd), up from 1,370 bopd in the first quarter.

Due to a one-time internal discrepancy in oil sales data, April and May sales were previously
incorrectly reported in corporate presentations to be 2,100 bopd. Actual sales reported for April and
May were 1475 bopd and 1925 bopd respectively. June’s sales were 2,175 bopd despite both the
near record heavy rains that hampered South Texas operations and an oil pipeline serving the area
that remains out of service. Cumulative quarterly sales from the Glen Rose Porosity were 168,425

bo for the second quarter of 2007 up from 123,300 bo for the first quarter.

Also in the Maverick Basin, TXCO began six wells during the first half targeting Glen Rose
reefs and shoals. Two are on production, two are in or awaiting completion and two are shut in
awaiting evaluation. For 2007, the Company currently projects a total of 36 vertical and horizontal

Glen Rose wells in the Maverick Basin.

Glen Rose-Fort Trinidad

TXCO continues its geologic evaluation of the Fort Trinidad Field in East Texas, identifying at
least five stacked Glen Rose shoals defined by three-dimensional seismic, historical production and
well log records. Based on historical vertical well completions, primary production from the C-level
shoal has totaled approximately 160 billion cubic feet equivalent of natural gas (bcfe) over the past
40 years. TXCO will initially concentrate its development efforts on the B-level shoal that has five
vertical wells scattered across the lease block with cumulative gas production ranging from 1-8 bcfe

per well.



Management believes the field’s geologically defined composition is highly conducive for
horizontal drilling. Due to diverse and fractional mineral ownership of the lease block, land and title
work continue in preparation for intial horizontal drilling activity, with as many as seven new wells

planned during the second half of 2007.

Oil Sands

TXCO and its partner, Pearl Exploration and Production Ltd., are now in the third steam
injection phase of a cyclic steam stimulation program to test the extensive San Miguel tar sand
formation (0° API gravity) in the Maverick Basin., despite mechanical problems with one of two
pilot wells. Production rates as high as 48 barrels of oil per day were achieved for short periods
during the second production cycle. Oil produced from the project currently is undergoing analysis

by prospective refiners to establish a pricing differential.

Drilling on a second pilot with 16 to 21 wells is scheduled to start later this year updip of the
existing pilot. Management expects the second pilot will accelerate the overall project and
establishment of reserves. The Company is considering alternative recovery methods, such as steam-
assisted gravity drainage (SAGD) or fracture-assisted steamflood technology (FAST) recovery

methods. TXCO has a 50 percent working interest and serves as operator.

On another lease owned 100 percent by the company, TXCO has begun a shallow pilot in an
area that its geologists and engineers estimate contains 100 million barrels of heavy (10-14°) oil at
100-300 feet in depth. Two parallel wells with 2,000 feet laterals have been drilled through the zone
as well as five adjacent vertical wells. TXCO’s engineers are now procuring steam generation

equipment to begin the new pilot.



Pearsall

TXCO and its partner, EnCana Oil & Gas (USA) Inc., currently are drilling a horizontal well
in the Maverick Basin’s Pearsall formation. A second lateral is currently being drilled after the drill
pipe, motor and bit became stuck in the first lateral and could not be retrieved. It is the second well
in an ongoing program by the partners targeting the gas resource play. The Company has budgeted

for three Pearsall wells this year and has a 50 percent working interest in the project.

Other Activities

On former Output Exploration acreage, two wells have been spudded since TXCO’s
acquisition of the properties on April 2. A re-entry sidetrack on South Marsh Island Block 281
(6.8% WI1) is producing 3,000 mcfd and 425 bopd. Drilling is under way on a well targeting the

Springer formation in Grady County, Okla. (12% WI).

Management’s Perspective

“The first six months of this year have seen record drilling activity for us,” said Chairman,
President and CEO James E. Sigmon. “This pace places us in an excellent position to see increased

oil and gas sales and increased proved reserves going forward.

“Of particular note is our continuing success with the San Miguel oil sands project in the
Maverick Basin. We are learning a great deal about this vast deposit, which has 7-10 billion barrels
in place. We are encouraged by the results of the pilot and plan to begin the second, larger pilot
soon. Meanwhile, we continue to develop the Glen Rose Porosity, which is keeping our oil sales
rates high. | am disappointed that our previously reported Glen Rose Porosity sales volumes were in
error but we have corrected the reporting problem and do not believe it will occur again. Glen Rose

oil sales continue to increase despite the weather and pipeline issues.”



About TXCO Resources

TXCO Resources, formerly The Exploration Company, is an independent oil and gas
enterprise with interests in the Maverick Basin, the onshore Gulf Coast region and the Marfa Basin
of Texas, and the Mid-Continent region of western Oklahoma. It has a consistent record of long-
term growth in its proved oil and gas reserves, leasehold acreage position, production and cash flow
through its established exploration and development programs. TXCQ’s business strategy is to build
shareholder value by acquiring undeveloped mineral interests and internally developing a multi-year
drilling inventory through the use of advanced technologies, such as 3-D seismic and horizontal
drilling. It accounts for its oil and gas operations under the successful efforts method of accounting

and trades its common stock on Nasdaq’s Global Select Market under the symbol “TXCO.”

Forward-Looking Statements

Statements in this press release that are not historical, including statements regarding TXCO’s
or management’s intentions, hopes, beliefs, expectations, representations, projections, estimations,
plans or predictions of the future, are forward-looking statements and are made pursuant to the safe
harbor provisions of the Private Securities Litigation Reform Act of 1995. Such statements include
those relating to oil and gas prices, capital expenditures, production levels, drilling plans, including
the timing, number and cost of wells to be drilled, projects and expected response, and establishment
of reserves. It is important to note that actual results may differ materially from the results predicted
in any such forward-looking statements. Investors are cautioned that all forward-looking statements
involve risks and uncertainty, including without limitation, the costs of exploring and developing
new oil and natural gas reserves, the price for which such reserves can be sold, environmental
concerns affecting the drilling of oil and natural gas wells, as well as general market conditions,

competition and pricing. More information about potential factors that could affect the Company’s



operating and financial results is included in TXCQ's annual report on Form 10-K for the year ended
Dec. 31, 2006, and its Form 10-Q for the quarter ended March 31, 2007. These and all previously
filed documents are on file at the Securities and Exchange Commission and can be viewed on
TXCO’s Web site at www.txco.com. Copies are available without charge, upon request from the

Company.
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TXCO RESOURCES ANNOUNCES CONFERENCE CALL

To Discuss SECOND-QUARTER 2007 RESULTS AND CURRENT OPERATIONS

SAN ANTONIO - July 20, 2007 — TXCO Resources Inc. (Nasdaqg: TXCO) today announced a conference call
with investors, analysts and other interested parties that is scheduled for 11:00 a.m. EDT on Thursday, August
2, 2007, to discuss the release of its second-quarter 2007 financial results and an operations update. You are
invited to listen to the call, which will be broadcast live over the Internet at http://www.txco.com/concall.html.
TXCO will release its results prior to the conference call.

Date:

Time:

Call:

Internet:

Replay:

Thursday, August 2, 2007

11:00 a.m. EDT
10:00 a.m. CDT
9:00 a.m. MDT
8:00 a.m. PDT

(877) 387-9209 (US/Canada) and (706) 643-3820 (International)
Passcode 6551243

Live and rebroadcast over the Internet: log on to http://www.txco.com/concall.html

Available through Saturday, August 4, 2007, at (800) 642-1687 (US/Canada) and
(706) 645-9291 (International) with passcode 6551243 and for 30 days at
http://www.txco.com/concall.html.

About TXCO Resources

TXCO Resources, formerly The Exploration Company, is an independent oil and gas enterprise with interests
in the Maverick Basin, the onshore Gulf Coast region and the Marfa Basin of Texas, and the Midcontinent
region of western Oklahoma. It has a consistent record of long-term growth in its proved oil and gas reserves,
leasehold acreage position, production and cash flow through its established exploration and development
programs. TXCQO's business strategy is to build shareholder value by acquiring undeveloped mineral interests
and internally developing a multi-year drilling inventory through the use of advanced technologies, such as 3-D
seismic and horizontal drilling. It accounts for its oil and gas operations under the successful efforts method of
accounting and trades its common stock on Nasdaq's Global Select Market under the symbol "TXCO."

More information about potential factors that could affect the Company’s operating and financial results is
included in TXCQ’s annual report on Form 10-K for the year ended Dec. 31, 2006, and its Form 10-Q for the
quarter ended March 31, 2007. This and all previously filed documents are on file at the Securities and
Exchange Commission and can be viewed on TXCO’s Web site at www.txco.com. Copies are available
without charge upon request from the Company.
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TXCO RESOURCES REPORTS FINANCIAL RESULTS, INCREASED RESERVES

SAN ANTONIO — August 1, 2007 — TXCO Resources Inc. (Nasdaq: TXCO) today reported
financial results for the second quarter and first half of 2007. The Company had record assets, proved
reserves, and oil and gas sales, plus strong financial liquidity metrics, at June 30.

“TXCO closed its acquisition of Output Exploration LLC on April 2 and second-quarter financial
and operations results include our new Output properties,” said CEO James E. Sigmon. “Operational and
financial results for the quarter were in line with our expectations, based upon the pro-forma, first-quarter
2007 estimates we provided in June — and considering that we have not started drilling on the new Output
properties.” (See attached table.)

Second Quarter

Quarterly oil and gas revenues increased sequentially to $19.1 million, up more than 100 percent
from the $8.7 million reported in the first quarter of this year. Interest expense and lease operating
expenses also increased due to the acquisition, as did depreciation, depletion and amortization. The
Company recorded a quarterly net loss of $1.3 million, equal to $0.04 per share, compared with net
income of $4.0 million, or $0.12 per share, for the second quarter of 2006. All per-share amounts are on a
diluted basis. Total revenues were $22.3 million, nearly double the $11.2 million in the first quarter.

Cash flow metrics remained strong sequentially while the current ratio strengthened to 1.66 from
1.51. Net cash provided by operating activities for the second quarter was $6.5 million, up sharply from
$1.0 million for the first quarter. Ebitdax — earnings before income taxes, interest, depreciation, depletion,
amortization, impairment, abandonment and exploration expense — was $11.3 million, compared with
$4.8 million in the first quarter. Ebitda — Ebitdax less exploration expense —was $11.0 million, compared
with $4.4 million in the previous quarter. See the accompanying table for a reconciliation of non-GAAP
financial measures.

Oil and gas volumes and commodity prices were higher. Second-quarter average sales prices

were $61.58 per barrel for crude oil and $7.44 per thousand cubic feet (mcf) for natural gas, compared
with $54.98 per barrel and $7.26 per mcf, respectively, in the first quarter.

— More -



First Half

For the first half of 2007, TXCO reported a net loss of $3.2 million, equal to $0.10 per share, due
in large part to acquisition-related interest expense and higher DD&A costs reported in the first quarter. In
the 2006 first half, the Company reported net income of $5.3 million, equal to $0.16 per share. Although
oil and gas revenues were higher, total revenues of $33.6 million were lower than the $35.6 million
reported for the prior-year’s first half due to a decline in gas gathering revenues. Interest and lease
operating expenses and DD&A were higher than in the year-earlier period, due primarily to the Output
acquisition.

Reserves

At June 30, TXCO’s net proved reserves were estimated at a record 78.3 billion cubic feet
equivalent of natural gas (bcfe), an 89 percent increase from 41.4 bcfe at year-end 2006. First-half
production was 3.2 bcfe. Proved reserves consisted of 61 percent oil and 39 percent gas. Glen Rose
Porosity proved oil reserves rose to 9.5 bcfe from 9.0 befe at year-end 2006. Approximately 62 percent of
TXCO’s oil and gas reserves are classified as proved developed.

Midyear proved reserve numbers are based on internal estimates prepared in accordance with
Securities and Exchange Commission and Financial Accounting Standards Board requirements.

Management Perspective

“We have raised the bar and TXCO is now a different company, offering a wider exploration,
exploitation and development inventory than ever before,” Sigmon added. “With the acquisition behind
us, we can now focus on the positive impact we expect to see in production and reserves, starting in the
third quarter of 2007 and going forward. TXCO has greater potential than ever before to multiply
shareholder value.”

Conference Call

TXCO has scheduled a conference call for 10 a.m. CDT (11 a.m. EDT) Thursday to discuss its
financial results and recent operations. The call will be broadcast live over the Internet at
http://www.txco.com/concall.html. Or by telephone, call (877) 387-9209 in the U.S./Canada or (706) 643-
3820 for international callers. Passcode is 6551243.

A replay will be available through Saturday, Aug. 4, at (800) 642-1687 (U.S./Canada) and (706)
645-9291 (International) with passcode 6551243, and for 30 days at http://www.txco.com/concall.html.

About TXCO Resources

TXCO Resources, formerly The Exploration Company, is an independent oil and gas enterprise
with interests in the Maverick Basin, the onshore Gulf Coast region and the Marfa Basin of Texas, and the
Midcontinent region of western Oklahoma. It has a consistent record of long-term growth in its proved oil
and gas reserves, leasehold acreage position, production and cash flow through its established exploration
and development programs. TXCQO’s business strategy is to build shareholder value by acquiring
undeveloped mineral interests and internally developing a multi-year drilling inventory through the use of
advanced technologies, such as 3-D seismic and horizontal drilling. It accounts for its oil and gas
operations under the successful efforts method of accounting and trades its common stock on Nasdaq’s
Global Select Market under the symbol “TXCO.”

— More -



Forward-Looking Statements

Statements in this press release that are not historical, including statements regarding TXCO’s or
management’s intentions, hopes, beliefs, expectations, representations, projections, estimations, plans or
predictions of the future, are forward-looking statements and are made pursuant to the safe harbor
provisions of the Private Securities Litigation Reform Act of 1995. Such statements include those relating
to oil and gas prices, capital expenditures, production levels, drilling plans, including the timing, number
and cost of wells to be drilled, projects and expected response, and establishment of reserves. It is
important to note that actual results may differ materially from the results predicted in any such forward-
looking statements. Investors are cautioned that all forward-looking statements involve risks and
uncertainty, including without limitation, the costs of exploring and developing new oil and natural gas
reserves, the price for which such reserves can be sold, environmental concerns affecting the drilling of
oil and natural gas wells, as well as general market conditions, competition and pricing. More information
about potential factors that could affect the Company’s operating and financial results is included in
TXCO's annual report on Form 10-K for the year ended Dec. 31, 2006, and Form 10-Q for the quarter
ended March 31, 2007. This and all previously filed documents are on file at the Securities and Exchange
Commission and can be viewed on TXCO’s Web site at www.txco.com. Copies are available without
charge, upon request from the Company.

(Financial Information and Selected Operational Tables Follow)



TXCO RESOURCES INC.
Condensed Consolidated Balance Sheets

(Unaudited)
June 30, December 31,
($ in thousands) 2007 2006
Assets
Current Assets
Cash and equivalents 3$ 6,825 $ 3,882
Accounts receivable, net 15,029 9,132
Federal income tax receivable 9,718 4,468
Prepaid expenses and other 3,284 887
Total Current Assets 34,856 18,369
Property and Equipment, net - successful efforts
method of accounting for oil and gas properties 261,468 119,574
Other Assets
Deferred tax asset 1,095 5,310
Deferred financing fees 2,216 60
Other assets 544 488
Total Other Assets 3,855 5,858
Total Assets $ 300,179 $ 143,801



TXCO RESOURCES INC.
Condensed Consolidated Balance Sheets

(Unaudited)
June 30, December 31,
($ in thousands) 2007 2006
Liabilities and Stockholders' Equity
Current Liabilities
Accounts payable, trade $ 14,229 $ 7,969
Deferred income taxes - current - -
Undistributed revenue 759 1,035
Notes payable 125 267
Derivative settlements payable - 70
Accrued derivative obligation - short-term - 321
Other payables and accrued liabilities 5,859 6,433
Total Current Liabilities 20,972 16,095
Long-Term Liabilities
Long-term debt 133,600 2,351
Deferred income taxes — long term 15,140 -
Asset retirement obligation 4,100 1,703
Total Long-Term Liabilities 152,840 4,054
Stockholders' Equity
Preferred stock, Series A & Series B; authorized 10,000,000 shares;
issued and outstanding -0- shares - -
Common stock, par value $.01 per share; authorized
100,000,000 shares; issued 34,204,711 and 33,290,698 shares,
outstanding 34,086,292 and 33,190,898 shares 342 333
Additional paid-in capital 127,077 122,108
Retained earnings (587) 2,619
Accumulated other comprehensive loss, net of tax - (1,162)
Less treasury stock, at cost, 118,419 and 99,800 shares (465) (246)
Total Stockholders' Equity 126,367 123,652
Total Liabilities and Stockholders' Equity $ 300,179 $ 143,801



TXCO RESOURCES INC.
Condensed Consolidated Statements Of Operations

(Unaudited)
Three Months Three Months
Ended Ended
(in thousands, except earnings per share data) June 30, 2007 June 30, 2006
Revenues
Oil and gas sales $ 19,136 $ $15,854
Gas gathering operations 3,152 3,678
Other operating income 48 20
Total Revenues 22,336 19,552
Costs and Expenses
Lease operations 4,238 1,869
Production taxes 1,103 779
Exploration expenses, including dry hole costs 279 195
Impairment and abandonments 696 618
Gas gathering operations 3,356 3,625
Depreciation, depletion and amortization 8,669 3,627
General and administrative 3,081 1,888
Total Costs and Expenses 21,422 12,601
Income from Operations 914 6,951
Other Income (Expense)
Derivative mark-to-market loss - 474
Derivative settlements loss - (958)
Interest expense (2,863) (49)
Interest income 77 175
Loan fee amortization (159) (49)
Loss on sale of assets - (11)
Total Other Income (Expense) - (2,945) - (418)
(Loss) income before income taxes (2,031) 6,533
Income tax (benefit) expense -- current 16 2,952
deferred (733) (400)
Net (Loss) Income $ (1,314) $ $3,981
(Loss) Earnings Per Share
Basic (loss) earnings per share $ (0.04) $ $0.12
Diluted (loss) earnings per share $ (0.04) $ 0.12



TXCO RESOURCES INC.
Condensed Consolidated Statements Of Operations

(Unaudited)
Six Months Six Months
Ended Ended
(in thousands, except earnings per share data) June 30, 2007 June 30, 2006
Revenues
Oil and gas sales $ 27,861 $ $26,323
Gas gathering operations 5,646 9,218
Other operating income 49 35
Total Revenues 33,556 35,576
Costs and Expenses
Lease operations 6,898 3,512
Production taxes 1,597 1,290
Exploration expenses, including dry hole costs 654 640
Impairment and abandonments 1,382 1,094
Gas gathering operations 6,237 9,376
Depreciation, depletion and amortization 13,585 6,353
General and administrative 4,885 3,561
Total Costs and Expenses 35,238 25,826
(Loss) Income from Operations (1,682) 9,750
Other Income (Expense)
Derivative mark-to-market loss - 468
Derivative settlements loss - (1,591)
Interest expense (3,140) (136)
Interest income 103 213
Loan fee amortization (169) (122)
Loss on sale of assets - (1)
Total Other Income (Expense) (3,206) (1,179)
(Loss) income before income taxes (4,888) 8,571
Income tax (benefit) expense -- current (5,250) 3,715
deferred 3,568 (400)
Net (Loss) Income $ (3,206) $ $5,256
(Loss) Earnings Per Share
Basic (loss) earnings per share $ (0.10) $ $0.17
Diluted (loss) earnings per share $ (0.10) $ $0.16



TXCO RESOURCES INC.
Condensed Consolidated Statements Of Cash Flows

(Unaudited)

(in thousands, except earnings per share data)

Six Months
Ended

June 30, 2007

Six Months
Ended

June 30, 2006

Operating Activities
Net (loss) income

Adjustments to reconcile net income to
net cash provided by operating activities:

Depreciation, depletion and amortization
Impairment, abandonments and dry hole costs
Deferred tax expense

Non-cash stock compensation expense
Non-cash derivative mark-to-market loss

Non-cash change in components of Other Comprehensive Income

Changes in operating assets and liabilities:
Receivables
Prepaid expenses and other
Accounts payable and accrued expenses
Current income taxes (receivable) payable
Deferred tax asset

Net cash provided by operating activities

Investing Activities
Development and purchases of oil and gas properties
Purchase of other equipment
Purchase of subsidiary
Proceeds from sale of assets
Net cash used by investing activities

Financing Activities
Proceeds from issuance of common stock, net of expenses
Purchase of treasury shares
Proceeds from bank credit facility
Payments on bank credit facility
Proceeds from installment and other obligations
Payments on installment and other obligations

Net cash provided by financing activities

Change in Cash and Equivalents
Cash and equivalents at beginning of period

Cash and Equivalents at End of Period

$ (3206) $ $5,256
13,754 6,475
1,836 1,094
3,568 11
571 616

- (468)

1,524 -
(5,897) 555
(4,752) (1,670)
5,615 (1,569)
(5,527) -

- (400)

7,486 9,900
(37,291) (18,632)
(2,554) (4,894)
(95,994) -
- 19
(135,839) (23,507)
407 30,233
(219) -
154,100 9,300
(22,851) (9,300)
119 178
(260) (211)
131,296 30,200
2,943 16,593
3,882 6,083

$ 6,825 $ $22,676




($'s in thousands, except average prices)

TXCO RESOURCES INC.
SELECTED OPERATING DATA

Three Months Ended

Six Months Ended

Mar. 31,2007 June 30,2007 June 30, 2006

June 30, 2007 June 30, 2006

Net cash provided in operating activities
EBITDAX *
EBITDA *

Current ratio
Debt to asset ratio

Sales
Qil:
Sales, in mBbl
Average realized sales price per barrel,
excluding hedging impact

Natural Gas:
Sales, in mmcf
Average realized sales price per mcf,
excluding hedging impact

Equivalent Basis:
Sales in mBOE
Average realized sales price per BOE,
excluding hedging impact

Sales in mmcfe
Average realized sales price per mcfe,
excluding hedging impact

Other Operating Data
Total lifting costs
Total lifting costs per BOE
Total lifting costs per mcfe

Sales volume -oil properties -mBbl

Oil prop. lifting costs-oil (Incl Prod &
Sev Tax)

Oil prop. lifting costs per barrel

Glen Rose Porosity sales volume -mBbl

Glen Rose Porosity lifting costs per barrel

Sales volume -gas properties -mmcf

Gas prop. lifting costs-gas (Incl Prod &
Sev Tax)

Gas prop. lifting costs per mcf

Total depletion cost per BOE
Total depletion cost per mcfe

$

$
$
$
$

1,000
4,750
4,375

151
13.9%

151
54.98

221
7.26

188
52.74

1,130
8.79

3,154
16.75
2.79

149
2,516

16.90

123
12.57

209
606

2.90

25.62
4.27

$

© B SH

$
$
$
$

6,486
11,284
11,006

1.66
44.5%

241
61.58

644
7.44

348
56.35

2,088
9.39

4,969
14.28
2.38

229
3,230

14.08

162
9.12

605
1,788

2.95

24.62
4.10

$

&+ H PH

B B BH

10,303
11,755
11,559

1.48
0.2%

208
66.35

293
7.03

257
61.75

1,540
10.29

2,648
10.31
1.72

205
2,108

10.26

184
6.18

276
540

1.96

13.95
2.33

$

B BH BH

7,486
16,034
15,380

1.66
44.5%

392
59.03

865
7.39

536
55.08

3,218
9.18

8,122
15.15
2.52

378
5,746

15.19

285
10.61

814
2,394

2.94

25.02
4.17

* Please see the last page of this press release for a reconciliation of these non-GAAP financial measures.

$

&+ B PH

B B BH

9,900
18,453
17,813

1.48
0.2%

346
63.40

586
7.54

443
59.40

2,659
9.90

4,802
10.84
1.81

341
3,751

10.99

290
6.50

544
1,052

1.93

14.14
2.36



TXCO RESOURCES INC.

Unaudited Pro Forma Consolidated Statement of Operations for Periods Indicated

($ in thousands, except per share amounts)
Revenues
Oil and gas sales

Gas gathering operations
Other operating income
Total Revenues

Costs and Expenses
Lease operations
Production taxes

Exploration expenses, including dry hole costs

Impairments and abandonments
Gas gathering operations

Depreciation, depletion and amortization

General and administrative
Total Costs and Expenses

Income (Loss) from Operations

Other Income (Expense)
Derivative mark-to-market loss
Derivative settlements loss
Interest expense
Interest income
Loan fee amortization
Total Other Income (Expense)

(Loss) before income taxes
Income tax (benefit) expense--current
--deferred

Net (Loss)

(Loss) Per Share
Basic (loss) per share
Diluted (loss) per share

Shares outstanding
Basic
Diluted

EBITDA
EBITDAX

EBITDA per share
EBITDAX per share

1Q07 2Q07
Pro Forma Actual
$ 14,594 $ 19,136
2,494 3,152
93 48
17,181 22,336
4,166 4,238
857 1,103
375 279
686 696
2,881 3,356
8,474 8,669
2,555 3,081
19,994 21,422
(2,813) 914
(2,769) (2,863)
65 77
(10) (159)
(2,714) (2,945)
(5,527) (2,031)
(1,873) 16
- (733)
$ (3,654) $ (1,314)
$ (0.11) $ (0.04)
$ (0.12) $ (0.04)
33,324 33,496
33,324 33,496
7,716 11,006
8,091 11,284
0.23 0.33
0.24 0.34

10



TXCO RESOURCES INC.
EBITDA and EBITDAX RECONCILIATION to NET INCOME and NET CASH PROVIDED
PERIODS INDICATED

($ Thousands) 1Q07 2Q07 YTD 1Q06 2Q06 YTD
Net cash provided by

operating activities per CF Stmt 1,000 6,486 7,486 (402) 10,303 9,900
Change in operating assets and

liabilities (8,669) (1,893) (10,562) (5,211) 2,527 (3,084)
Operating CF before change in

operating assets & liabilities 9,670 8,379 18,049 4,809 7,776 12,984
Deferred income taxes (4,301) 733 (3,568) - 400 -
Cash portion of net interest expense 251 2,786 3,037 50 (127) (78)
Derivative settlements loss 1,143 381 1,524 633 958 1,591
Income tax (965) (717) (1,682) 763 2,552 3,315
Exploration costs 375 278 654 444 196 640
Dry hole costs (280) (175) (455) - - -
Change in components of other

comprehensive income (1,143) (381) (1,524) - - -
EBITDAX 4,750 11,284 16,034 6,698 11,755 18,453
Less: Exploration costs 375 278 654 444 196 640
EBITDA 4,375 11,006 15,380 6,254 11,559 17,813
Less:
Loss (Gain) on sale of assets - - - - 11 11
Income tax expense (965) (717) (1,682) 763 2,552 3,315
Impairment & abandonments 686 696 1,382 476 618 1,094
Derivative Loss (Gain) 1,143 381 1,524 639 485 1,123
Interest, net 251 2,786 3,037 50 (127) (78)
Non cash stock compensation 226 345 571 252 364 616
DD&A 4,926 8,829 13,755 2,800 3,675 6,475
Net Income (Loss) (1,892) (1,314) (3,206) 1,275 3,981 5,256

EBITDAX is earnings before income taxes, interest, depreciation, depletion, amortization, impairment,
abandonment and exploration expense. EBITDA equals EBITDAX less exploration expense. We believe EBITDA
and EBITDAX provide a more complete analysis of TXCO’s operating performance and debt servicing ability
relative to other companies, and of our ability to fund capital expenditure and working capital requirements.

These measures are widely used by investors and rating agencies. EBITDA, with certain negotiated adjustments, is
referenced in TXCQ’s financial covenants and required in reporting under our credit facility. EBITDA and
EBITDAX are not measures of financial performance under GAAP. Accordingly, they should not be considered as
substitutes for net income, income from operations, or cash flow provided by operating activities prepared in
accordance with GAAP.

Columns/rows may not foot/cross-foot due to rounding.

11



IXC@
RESOURCES

For Immediate Release Contact Information
Friday, August 17, 2007 Investors: Roberto R. Thomae
(210) 496-5300 ext. 214, bthomae@txco.com
Media: Paul Hart
(210) 496-5300 ext. 264, pdhart@txco.com

TXCO RESOURCES TO WEBCAST
12™ OI1L & GAS CONFERENCE PRESENTATION

SAN ANTONIO — Aug. 17, 2007 — TXCO Resources Inc. (Nasdag: TXCO) today
announced CEO James E. Sigmon and Vice President-Capital Markets Roberto R. Thomae will
update investors and analysts on the Company’s growth and strategy at the 12" Oil & Gas
Conference in Denver.

Mr. Sigmon’s presentation is scheduled to start at 1:55 p.m. MDT (2:55 p.m. CDT)
Tuesday, Aug. 21. A webcast will be available live via the Internet on TXCO’s web site,
http://www.txco.com/presentation.html, and the conference web site,
www.theoilandgasconference.com. It will be posted on both Web sites for 30 days.

About TXCO Resources

TXCO Resources, formerly The Exploration Company, is an independent oil and gas
enterprise with interests in the Maverick Basin, the onshore Gulf Coast region and the Marfa Basin
of Texas, and the Midcontinent region of western Oklahoma. It has a consistent record of long-term
growth in its proved oil and gas reserves, leasehold acreage position, production and cash flow
through its established exploration and development programs. TXCQ’s business strategy is to build
shareholder value by acquiring undeveloped mineral interests and internally developing a multi-year
drilling inventory through the use of advanced technologies, such as 3-D seismic and horizontal
drilling. It accounts for its oil and gas operations under the successful efforts method of accounting
and trades its common stock on Nasdaq’s Global Select Market under the symbol “TXCO.”

More information about potential factors that could affect the Company’s operating and
financial results is included in TXCO’s annual report on Form 10-K for the year ended Dec. 31,
2006, and its Form 10-Q for the period ended June 30, 2007. These and all previously filed
documents are on file at the Securities and Exchange Commission and can be viewed on TXCO’s
Web site at www.txco.com. Copies are available without charge upon request from the Company.

—-30-



IXC@
RESOURCES

For Immediate Release Contact Information
Tuesday, September 4, 2007 Investors: Roberto R. Thomae
(210) 496-5300 ext. 214, bthomae@txco.com
Media: Paul Hart
(210) 496-5300 ext. 264, pdhart@txco.com

TXCO RESOURCES TO WEBCAST
MORGAN KEEGAN CONFERENCE PRESENTATION

SAN ANTONIO - Sept. 4, 2007 — TXCO Resources Inc. (Nasdag: TXCOQ) today announced
Vice President-Capital Markets Roberto R. Thomae will update investors and analysts on the
Company’s growth and strategy at the Morgan Keegan 2007 Equity Conference, set for Sept. 5-7, in
Memphis, Tenn.

Mr. Thomae’s presentation is scheduled to start at 8:55 a.m. CDT (9:55 a.m. EDT) Friday,
Sept. 7. A webcast will be available live via the Internet on TXCO’s web site,
http://www.txco.com/presentation.html, and will be posted for 90 days.

About TXCO Resources

TXCO Resources, formerly The Exploration Company, is an independent oil and gas
enterprise with interests in the Maverick Basin, the onshore Gulf Coast region and the Marfa Basin
of Texas, and the Midcontinent region of western Oklahoma. It has a consistent record of long-term
growth in its proved oil and gas reserves, leasehold acreage position, production and cash flow
through its established exploration and development programs. TXCQ’s business strategy is to build
shareholder value by acquiring undeveloped mineral interests and internally developing a multi-year
drilling inventory through the use of advanced technologies, such as 3-D seismic and horizontal
drilling. It accounts for its oil and gas operations under the successful efforts method of accounting
and trades its common stock on Nasdaq’s Global Select Market under the symbol “TXCO.”

More information about potential factors that could affect the Company’s operating and
financial results is included in TXCO’s annual report on Form 10-K for the year ended Dec. 31,
2006, and its Form 10-Q for the period ended June 30, 2007. These and all previously filed
documents are on file at the Securities and Exchange Commission and can be viewed on TXCO’s
Web site at www.txco.com. Copies are available without charge upon request from the Company.

—-30-



IXC@
RESOURCES

For Immediate Release Contact Information
Friday, September 14, 2007 Investors: Roberto R. Thomae
(210) 496-5300 ext. 214, bthomae@txco.com
Media: Paul Hart
(210) 496-5300 ext. 264, pdhart@txco.com

TXCO RESOURCES TO WEBCAST
A.G. EDWARDS CONFERENCE PRESENTATION

SAN ANTONIO — Sept. 14, 2007 — TXCO Resources Inc. (Nasdag: TXCO) today
announced Vice President-Capital Markets Roberto R. Thomae will update investors and analysts on
the Company’s growth and strategy at the A.G. Edwards Emerging Growth Conference, set for Sept.
18-19, in New York.

Mr. Thomae’s presentation is scheduled to start at 2:15 p.m. EDT (1:15 p.m. CDT)
Tuesday, Sept. 18. A webcast will be available via the Internet on TXCO’s web site,
http://www.txco.com/presentation.html.

About TXCO Resources

TXCO Resources, formerly The Exploration Company, is an independent oil and gas
enterprise with interests in the Maverick Basin, the onshore Gulf Coast region and the Marfa Basin
of Texas, and the Midcontinent region of western Oklahoma. It has a consistent record of long-term
growth in its proved oil and gas reserves, leasehold acreage position, production and cash flow
through its established exploration and development programs. TXCO’s business strategy is to build
shareholder value by acquiring undeveloped mineral interests and internally developing a multi-year
drilling inventory through the use of advanced technologies, such as 3-D seismic and horizontal
drilling. It accounts for its oil and gas operations under the successful efforts method of accounting
and trades its common stock on Nasdag’s Global Select Market under the symbol “TXCQO.”

More information about potential factors that could affect the Company’s operating and
financial results is included in TXCO’s annual report on Form 10-K for the year ended Dec. 31,
2006, and its Form 10-Q for the period ended June 30, 2007. These and all previously filed
documents are on file at the Securities and Exchange Commission and can be viewed on TXCO’s
Web site at www.txco.com. Copies are available without charge upon request from the Company.

—-30-
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RESOURCES

For Immediate Release Contact Information
Wednesday, September 26, 2007 Investors: Roberto R. Thomae
(210) 496-5300 ext. 214, bthomae@txco.com
Media: Paul Hart
(210) 496-5300 ext. 264, pdhart@txco.com

TXCO RESOURCES TO WEBCAST
IPAA CONFERENCE PRESENTATION

SAN ANTONIO - Sept. 26, 2007 — TXCO Resources Inc. (Nasdaq: TXCO) today announced Vice
President-Capital Markets Roberto R. Thomae will update investors and analysts on the Company’s growth
and strategy at the Independent Petroleum Association of America’s Oil & Gas Investment Symposium-San
Francisco, set for Oct. 1-3.

Mr. Thomae’s presentation is scheduled to start at 1:25 p.m. PDT (3:25 p.m. CDT) Monday, Oct. 1.
A webcast will be available via the Internet on TXCO’s web site, http://www.txco.com/presentation.html,
and will be archived for 90 days.

About TXCO Resources

TXCO Resources, formerly The Exploration Company, is an independent oil and gas enterprise with
interests in the Maverick Basin, the onshore Gulf Coast region and the Marfa Basin of Texas, and the
Midcontinent region of western Oklahoma. It has a consistent record of long-term growth in its proved oil
and gas reserves, leasehold acreage position, production and cash flow through its established exploration
and development programs. TXCO’s business strategy is to build shareholder value by acquiring
undeveloped mineral interests and internally developing a multi-year drilling inventory through the use of
advanced technologies, such as 3-D seismic and horizontal drilling. It accounts for its oil and gas operations
under the successful efforts method of accounting and trades its common stock on Nasdaq’s Global Select
Market under the symbol “TXCO.”

More information about potential factors that could affect the Company’s operating and financial
results is included in TXCO’s annual report on Form 10-K for the year ended Dec. 31, 2006, and its Form
10-Q for the period ended June 30, 2007. These and all previously filed documents are on file at the
Securities and Exchange Commission and can be viewed on TXCO’s Web site at www.txco.com. Copies are
available without charge upon request from the Company.

—-30-
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For Immediate Release Contact Information
Thursday, September 27, 2007 Investors: Roberto R. Thomae
(210) 496-5300 ext. 214, bthomae@txco.com
Media: Paul Hart
(210) 496-5300 ext. 264, pdhart@txco.com

TXCO RESOURCES UPDATES CURRENT ACTIVITY

SAN ANTONIO — Sept. 27, 2007 — TXCO Resources Inc. (Nasdaq: TXCO) today provided an
interim operations update. The Company:
e Has spudded or re-entered 72 wells to date in 2007.
e Has increased Glen Rose Porosity oil sales, to approximately 2,500 bopd in August.
e Has begun preparations to expand its heavy oil sands cyclic steam project in the Maverick Basin.
e Has initiated its Glen Rose shoal horizontal drilling program in its Fort Trinidad Field in East
Texas.

TXCO currently has five rigs operating on its core, Maverick Basin acreage and seven rigs running
overall. Maverick Basin wells currently under way, targeting multiple formations, include two wells
targeting the Pearsall formation and one each focusing on the Glen Rose Porosity, Georgetown and
Austin Chalk intervals.

Glen Rose-Maverick Basin

Some 32 of the wells begun in 2007 target the Maverick Basin’s oil-producing, Glen Rose Porosity
interval. Glen Rose Porosity oil sales averaged approximately 1,600 bopd in July as heavy rains slowed
Maverick Basin field activity. Production increased to approximately 2,500 bopd in August as weather
conditions returned to normal. Meanwhile, in order to maximize ultimate oil recovery from the formation,
Schlumberger is moving ahead with a comprehensive reservoir optimization study of the Glen Rose
Porosity for TXCO.

Glen Rose-Fort Trinidad

The Company is now erecting a rig to spud its first horizontal well in the Fort Trinidad Field of East
Texas targeting Glen Rose shoals. TXCO will initially focus on the field’s B-level shoal, where four
vertical wells drilled in the 1960s had cumulative gas production ranging from 1-8 bcfe per well. One
additional Glen Rose B shoal well is budgeted for 2007, with 40 additional B shoal locations identified
for future drilling. TXCO’s ongoing geologic study indicates numerous additional potential locations in
the adjoining A, D, E and G shoals.

—  More -



San Miguel Oil Sands

TXCO estimates that the Maverick Basin has 7-10 billion barrels of 0° API gravity tar in-place, of
which it controls 2-3 billion net barrels. A two-well, cyclical steam pilot is now in the third production
phase testing the extensive tar sand formation. Bottom hole formation temperatures have risen to
approximately 270° Fahrenheit. Engineering studies indicate oil mobility would be optimized as
temperatures reach 400°-450° F. TXCO (50% WI) is expanding its initial Maverick Basin cyclical steam
project and within 30 days plans to spud the first of three new wells in this San Miguel tar sand pilot. The
Company expects the additional wells to increase formation temperatures more rapidly and boost overall
response.

The produced heavy oil has been submitted for laboratory analysis by prospective refiners recently.
TXCO has received preliminary indications of a favorable, $15-17 differential to West Texas
Intermediate crude oil postings, which is in line with TXCQO’s initial estimates. Additional distillation
tests will be needed to finalize the pricing scenario.

Additionally, drilling is scheduled to start in the fourth quarter on the first of 16 wells in a second
pilot, located updip several miles from the first pilot. TXCO (50% WI1) plans to use the fracture-assisted
steamflood technology (FAST) recovery method on the new pilot. In the late 1970s and early 1980s,
Conoco successfully recovered more than 300,000 barrels of oil, an estimated 50 percent recovery factor,
from two small pilots using this technique. The Company expects this second pilot will accelerate the
overall project and establishment of reserves. TXCO serves as operator with Pearl Exploration and
Production Ltd. as its 50% partner.

TXCO (100% WI) continues work on a third shallow pilot in an area immediately west of the initial
tar sand pilot that its geologists and engineers estimate contains 100 million barrels of a lighter, heavy oil
(10-14° API gravity) at 100-300 feet in depth. Two parallel injection wells with 2,000-foot laterals have
been drilled through the zone, surrounded by five adjacent vertical monitoring/production wells. The
initial pilot will employ a hydrogen peroxide-based, exothermic reaction process to produce steam, as
opposed to a conventional steam generator. TXCO is awaiting state regulatory approval to start injection.

Pearsall

TXCO currently is drilling a vertical well (100% WI1) targeting the Pearsall shale resource play on
its Glass Ranch lease and is preparing to spud a second horizontal Pearsall well with its partner, EnCana
Oil & Gas (USA) Inc., on a separate lease in early October.

Additionally, a horizontal re-entry (100% W1) is under way on TXCO’s Burr lease to drill a 2,000-
foot lateral in the Pearsall interval. The well, the Burr A 1-68H, initially tested at a rate of 1.0 mmcfd and
170 barrels of condensate per day from the vertical completion in the 1970s.

Separately, TXCO (50% WI) and EnCana continue testing the first of two laterals at their first,
jointly owned horizontal well. This lateral tested the lower James Lime section and is flowing about 145
mcfd. A proposed second lateral will target the Pearsall section of this well.

Other Activities

A new gas well (12% WI) drilled earlier this year in Grady County, Okla., by Ward Petroleum
Corp. went on production in September at an initial rate of 8 mmcfd with 6,000 psi flowing tubing
pressure. A second well targeting the Springer formation (TXCO 12% WI) has now drilled through the
Cunningham section that produced in the first well and had excellent mud log shows.

— More -



On TXCO’s Marfa Basin acreage in West Texas, the Simpson 1 (50% WI) re-entry is scheduled
to be fracture stimulated this week.

Management’s Perspective

“We are on track to have record drilling levels in 2007,” said Chairman, President and CEO James
E. Sigmon. “We are very encouraged by the early results from our initial tar sand pilot and will expand it
substantially in the fourth quarter. We will also begin drilling shortly on a second pilot, which we believe
will further prove the potential of this large asset. Meanwhile, this year’s ambitious drilling program
targeting the Glen Rose Porosity is bearing fruit with oil sales continuing to increase during September
coinciding with higher oil prices.

“By spudding the first well in our new Glen Rose Shoal play in the Fort Trinidad Field and drilling
in the Pearsall gas resource play, | believe TXCO is creating greater value for our shareholders.”

About TXCO Resources

TXCO Resources, formerly The Exploration Company, is an independent oil and gas enterprise with
interests in the Maverick Basin, the onshore Gulf Coast region and the Marfa Basin of Texas, and the
Midcontinent region of western Oklahoma. It has a consistent record of long-term growth in its proved oil
and gas reserves, leasehold acreage position, production and cash flow through its established exploration
and development programs. TXCQ’s business strategy is to build shareholder value by acquiring
undeveloped mineral interests and internally developing a multi-year drilling inventory through the use of
advanced technologies, such as 3-D seismic and horizontal drilling. It accounts for its oil and gas
operations under the successful efforts method of accounting and trades its common stock on Nasdag’s
Global Select Market under the symbol “TXCQ.”

Forward-Looking Statements

Statements in this press release that are not historical, including statements regarding TXCO’s or
management’s intentions, hopes, beliefs, expectations, representations, projections, estimations, plans or
predictions of the future, are forward-looking statements and are made pursuant to the safe harbor
provisions of the Private Securities Litigation Reform Act of 1995. Such statements include those relating
to oil and gas prices, capital expenditures, production levels, drilling plans, including the timing, number
and cost of wells to be drilled, projects and expected response, and establishment of reserves. It is
important to note that actual results may differ materially from the results predicted in any such forward-
looking statements. Investors are cautioned that all forward-looking statements involve risks and
uncertainty, including without limitation, the costs of exploring and developing new oil and natural gas
reserves, the price for which such reserves can be sold, environmental concerns affecting the drilling of
oil and natural gas wells, as well as general market conditions, competition and pricing. More information
about potential factors that could affect the Company’s operating and financial results is included in
TXCO's annual report on Form 10-K for the year ended Dec. 31, 2006, and its Form 10-Q for the quarter
ended June 30, 2007. These and all previously filed documents are on file at the Securities and Exchange
Commission and can be viewed on TXCO’s Web site at www.txco.com. Copies are available without
charge, upon request from the Company.
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TXCO RESOURCES ANNOUNCES ENCANA AGREEMENT
REPORTS STRONG DRILL STEM TEST ON PEARSALL WELL

SAN ANTONIO — October 3, 2007 —TXCO Resources Inc. (Nasdaq: TXCO) today announced that
it has entered into a joint exploration agreement with EnCana Oil & Gas (USA) Inc. (EnCana) to drill
selected interests in EnCana’s Maverick Basin block in Southwest Texas. EnCana Oil & Gas (USA) Inc.
is an indirect wholly owned subsidiary of EnCana Corporation of Calgary, Alberta, Canada.

Terms of the joint exploration agreement include:

@® TXCO acquired 100% of EnCana’s interests in formations above the Pearsall (Shallow Rights)
in approximately 250,000 gross acres across the southern portion of EnCana’s acreage position
in the Maverick Basin that are subject to certain lease maintenance obligations.

@® TXCO agreed to drill 3 horizontal Pearsall wells on the lease block prior to July 31, 2008,
carrying EnCana for a 50% working interest in each well. TXCO will acquire a 50% interest in
the Pearsall and deeper formations (Deep Rights) in 1,280 acres around each well.

@® TXCO will have the option, but not the obligation, to drill 4 additional horizontal Pearsall wells
prior to July 31, 2009, carrying EnCana for 50% working interest in each well. TXCO will earn
a 50% working interest in the Deep Rights in 5,760 acres around each well.

@® TXCO will have the additional option, but not the obligation, to carry EnCana for a 25%
working interest in an additional 16-20 horizontal Pearsall wells, depending upon well costs.
Consequently, TXCO has the option to earn 50% of the Deep Rights in the remaining acres in
the 250,000 lease block.

Additionally, TXCO drill stem tested (short flow test during drilling operations) in its Glass Ranch
B #1-77 (100% WI) an interval defined as the top of the Pearsall in the EnCana/TXCO joint exploration
agreement. The well flowed gas at a rate of approximately 10 million cubic feet per day for 4 hours.
Vertical drilling operations are continuing on the well in an effort to drill through the entire Pearsall
interval. The Glass well is the first effort by either TXCO or EnCana to drill the Pearsall in the southern
portion of the Maverick Basin.

— More -



“This new joint exploration agreement enhances our continuing relationship with our partner, and
provides TXCO the ability to earn a significant portion of the interests in the deeper horizons on 250,000
acres,” said TXCO Chairman, President and CEO James E. Sigmon. “Additionally, the acquisition of the
Shallow Rights above the Pearsall will allow us to recomplete the 90 plus Glen Rose porosity wells that
we have drilled to date in other zones as these porosity wells deplete. EnCana remains our 50% partner in
the deeper horizons and will contribute their valuable expertise to the development of the Pearsall
interval.”

“Flowing gas at a rate of 10 million cubic feet per day from the upper Pearsall in the drill stem test
on the Glass Ranch well demonstrates the potential of the zone in the Maverick Basin. We are excited by
the flow test because this is the first Pearsall well that we have drilled in the southern portion of the Basin.
We believe that horizontal wells will ultimately make the Pearsall a major producing interval in the
Maverick Basin.”

About TXCO Resources

TXCO Resources, formerly The Exploration Company, is an independent oil and gas enterprise
with interests in the Maverick Basin, the onshore Gulf Coast region and the Marfa Basin of Texas, and the
Mid-continent region of western Oklahoma. It has a consistent record of long-term growth in its proved
oil and gas reserves, leasehold acreage position, production and cash flow through its established
exploration and development programs. TXCO’s business strategy is to build shareholder value by
acquiring undeveloped mineral interests and internally developing a multi-year drilling inventory through
the use of advanced technologies, such as 3-D seismic and horizontal drilling. It accounts for its oil and
gas operations under the successful efforts method of accounting and trades its common stock on
Nasdaq’s Global Select Market under the symbol “TXCO.”

Forward-Looking Statements

Statements in this press release that are not historical, including statements regarding TXCO’s or
management’s intentions, hopes, beliefs, expectations, representations, projections, estimations, plans or
predictions of the future, are forward-looking statements and are made pursuant to the safe harbor
provisions of the Private Securities Litigation Reform Act of 1995. Such statements include those relating
to oil and gas prices, capital expenditures, production levels, well test results, drilling plans, including the
timing, number and cost of wells to be drilled, projects and expected response, and establishment of
reserves. It is important to note that actual results may differ materially from the results predicted in any
such forward-looking statements. Investors are cautioned that all forward-looking statements involve risks
and uncertainty, including without limitation, the costs of exploring and developing new oil and natural
gas reserves, the price for which such reserves can be sold, environmental concerns affecting the drilling
of oil and natural gas wells, as well as general market conditions, competition and pricing. More
information about potential factors that could affect the Company’s operating and financial results is
included in TXCO's annual report on Form 10-K for the year ended Dec. 31, 2006, and its Form 10-Q for
the quarter ended June 30, 2007. These and all previously filed documents are on file at the Securities and
Exchange Commission and can be viewed on TXCO’s Web site at www.txco.com. Copies are available
without charge, upon request from the Company.
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TXCO RESOURCES ANNOUNCES CONFERENCE CALL
To Discuss THIRD-QUARTER 2007 RESULTS AND CURRENT OPERATIONS

SAN ANTONIO - Oct. 23, 2007 — TXCO Resources Inc. (Nasdaq: TXCO) today announced a
conference call with investors, analysts and other interested parties that is scheduled for 11:00 a.m. EST on
Tuesday, November 6, 2007, to discuss the release of its third-quarter 2007 financial results and an operations
update. You are invited to listen to the call, which will be broadcast live over the Internet at
http://www.txco.com/concall.html. TXCO will release its results prior to the conference call.

Date: Tuesday, November 6, 2007
Time: 11:00 a.m. EST
10:00 a.m. CST
9:00 a.am. MST
8:00 a.m. PST
Call: (877) 387-9209 (US/Canada) and (706) 643-3820 (International)
Passcode 20659382
Internet: Live and rebroadcast over the Internet: log on to http://www.txco.com/concall.html
Replay: Available through Thursday, November 8, 2007, at (800) 642-1687 (US/Canada) and

(706) 645-9291 (International) with passcode 20659382 and for 30 days at
http://www.txco.com/concall.html.

About TXCO Resources

TXCO Resources, formerly The Exploration Company, is an independent oil and gas enterprise with
interests in the Maverick Basin, the onshore Gulf Coast region and the Marfa Basin of Texas, and the
Midcontinent region of western Oklahoma. It has a consistent record of long-term growth in its proved oil and
gas reserves, leasehold acreage position, production and cash flow through its established exploration and
development programs. TXCO's business strategy is to build shareholder value by acquiring undeveloped
mineral interests and internally developing a multi-year drilling inventory through the use of advanced
technologies, such as 3-D seismic and horizontal drilling. It accounts for its oil and gas operations under the
successful efforts method of accounting and trades its common stock on Nasdaq's Global Select Market under
the symbol "TXCO."

More information about potential factors that could affect the Company’s operating and financial
results is included in TXCO’s annual report on Form 10-K for the year ended Dec. 31, 2006, and its Form 10-Q
for the quarter ended June 30, 2007. This and all previously filed documents are on file at the Securities and
Exchange Commission and can be viewed on TXCO’s Web site at www.txco.com. Copies are available
without charge upon request from the Company.
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TXCO RESOURCES REPORTS
FINANCIAL RESULTS, UPDATES OPERATIONS

SAN ANTONIO - Nov. 5, 2007 — TXCO Resources Inc. (Nasdaq: TXCO) today reported
financial results for the quarter and nine months ended Sept. 30, 2007, and provided an operations update.
Highlights include record:

e  Operating cash flow.

e Quarterly and nine-month oil sales.
e Total assets.

e Drilling activity.

“We continued to build momentum throughout the third quarter,” said CEO James E. Sigmon.
“Operational and financial results remain in line with our expectations following TXCQO’s acquisition of
Output Exploration, LLC in the second quarter of this year. Our active drilling program translated into
record oil and gas sales and cash flow. | believe 2007 is on its way to being an excellent year for TXCO
and its shareholders.”

Third Quarter

Third-quarter 2007 Ebitda — earnings before income taxes, interest, depreciation,
depletion, amortization, impairment and abandonment expense — was a record $17.5 million compared to
$13.3 million in 2006. Ebitdax — Ebitda plus exploration expense — was also a record $17.8 million, a 31
percent increase from $13.6 million recorded a year earlier. See the accompanying table for a
reconciliation of non-GAAP financial measures. Net income for the third quarter was $2.4 million, equal
to $0.07 per share, compared with $6.4 million, or $0.19 per share, for third-quarter 2006. All per-share
amounts are on a diluted basis. Oil and gas sales were higher compared to both the year-earlier and prior
quarters, offset by higher lease operating expense and depreciation, consistent with the acquisition of
Output Exploration.

Nine-Month Period

For the January-September period, net cash provided by operating activities was a record $27.3
million, up more than 90 percent from $14.0 million in the year-earlier period. Ebitdax rose to a record
$33.8 million, a 6 percent increase from $32.0 million in the 2006 nine months. Ebitda also was a record,
$32.9 million, and also up 6 percent from $31.1 million a year earlier.

— More -



For the nine-month period, TXCO reported a net loss of $827,000 or $0.02 per share. A year
earlier, net income was $11.6 million, or $0.35 a share. Total revenues were a record $61.8 million, up
from $57.2 million for the year-earlier period. Oil and gas sales rose to $52.9 million, a 19 percent
increase from the 2006 period, partially offset by lower gas gathering results. TXCQO’s assets at Sept. 30
stood at a record $326.2 million, more than double the $143.8 million recorded at year-end 2006,
consistent with the acquisition.

Operations
TXCO drilled or participated in a record 81 wells this year through Oct. 31, compared with 56

wells through October 2006. Average production for the third quarter was 3,125 bopd and 7,087 mcfd, a
12.6 percent increase over the previous quarter.

A total of 33 of these wells targeted the Maverick Basin’s Glen Rose Porosity interval. Oil sales
from the Porosity play in the Maverick Basin for the quarter rose to 2,253 bopd, a 27 percent increase
from the second quarter. September production topped 2,650 bopd, a significant increase from 2,500 bopd
during August.

In the East Texas Fort Trinidad Field, TXCO has spudded and currently is drilling its first Glen
Rose shoal well, the Forrest 2H. Plans are to drill the Glen Rose B interval horizontally for approximately
3,000 feet.

Three wells currently target the Maverick Basin’s Pearsall gas resource play. The Glass Ranch B
1-77 is currently being completed vertically. The well is flowing 3,000 mcfd on an 8/64-inch choke with
flowing tubing pressure of 7,200 psi. Operations continue to clean up 18.2 pound-per-gallon mud left in
the open hole. TXCO also is drilling the Cage Ranch 26-2H, which is scheduled to be a horizontal
Pearsall well, and has set intermediate casing at the top of the Pearsall. Additionally, the Company has re-
entered and is drilling horizontally in an old well, the Burr A 1-68H, that flowed more than 1,000 mcfd
from the Pearsall formation in the 1970s.

After correcting mechanical problems with pumping equipment on its San Miguel tar sand pilot,
TXCO is preparing to start steam injection for a fourth cycle this week. Bottomhole temperatures have
increased to approximately 365° F. Meanwhile, simulation programs are being fine tuned to expand this
cyclic-steam pilot using new, horizontal wells. Additional steam generation equipment for the expansion
should be delivered by mid-January 2008.

Work is progressing on the design of a second tar sand pilot. The pilot will contain 8-16 wells
that are now anticipated to be drilled in the first and second quarters of 2008 due to the delay in delivery
of steam generators. Two additional 50 mmbtu steam generators are scheduled to be on site in April and
May 2008 for the second pilot, which will use the fracture-assisted steamflood technology (FAST)
recovery method Conoco employed successfully on the San Miguel tar deposit in the early 1980s to
recover 50 percent of the tar in place in two pilots.

In the Marfa Basin, the Simpson 1, a vertical re-entry, has been fractured successfully in the
Barnett shale interval. The well is still producing fracturing fluids but is flowing back at rates of about
100 bwpd and 140 mcfd. As water production decreases, it is anticipated that gas production will
increase.

— More -



Conference Call

TXCO has scheduled a conference call for 10 a.m. CST (11 a.m. EST) Tuesday, Nov. 6, 2007, to
discuss its financial results and recent operations. The call will be broadcast live over the Internet at
http://www.txco.com/concall.html, or by telephone at (877) 387-9209 in the U.S./Canada or (706) 643-
3820 for international callers. Passcode is 20659382. A replay will be available through Thursday, Nov.
8, 2007, at (800) 642-1687 (U.S./Canada) and (706) 645-9291 (International) with passcode 20659382,
and for 30 days at http://www.txco.com/concall.html.

About TXCO Resources

TXCO Resources, formerly The Exploration Company, is an independent oil and gas enterprise with
interests in the Maverick Basin, the onshore Gulf Coast region and the Marfa Basin of Texas, and the
Midcontinent region of western Oklahoma. It has a consistent record of long-term growth in its proved oil
and gas reserves, leasehold acreage position, production and cash flow through its established exploration
and development programs. TXCQO’s business strategy is to build shareholder value by acquiring
undeveloped mineral interests and internally developing a multi-year drilling inventory through the use of
advanced technologies, such as 3-D seismic and horizontal drilling. It accounts for its oil and gas
operations under the successful efforts method of accounting and trades its common stock on Nasdaq’s
Global Select Market under the symbol “TXCO.”

Forward-Looking Statements

Statements in this press release that are not historical, including statements regarding TXCO’s or
management’s intentions, hopes, beliefs, expectations, representations, projections, estimations, plans or
predictions of the future, are forward-looking statements and are made pursuant to the safe harbor
provisions of the Private Securities Litigation Reform Act of 1995. Such statements include those relating
to oil and gas prices, capital expenditures, production levels, well test results, drilling plans, including the
timing, number and cost of wells to be drilled, projects and expected response, and establishment of
reserves. It is important to note that actual results may differ materially from the results predicted in any
such forward-looking statements. Investors are cautioned that all forward-looking statements involve risks
and uncertainty, including without limitation, the costs of exploring and developing new oil and natural
gas reserves, the price for which such reserves can be sold, environmental concerns affecting the drilling
of oil and natural gas wells, as well as general market conditions, competition and pricing. More
information about potential factors that could affect the Company’s operating and financial results is
included in TXCO's annual report on Form 10-K for the year ended Dec. 31, 2006, and its Form 10-Q for
the quarter ended June 30, 2007. These and all previously filed documents are on file at the Securities and
Exchange Commission and can be viewed on TXCO’s Web site at www.txco.com. Copies are available
without charge, upon request from the Company.

(Financial Information and Selected Operational Tables Follow)



TXCO RESOURCES INC.

Condensed Consolidated Balance Sheets

$ 326,197

(Unaudited)
September 30, December 31,
($ in thousands) 2007 2006
Assets
Current Assets
Cash and equivalents $ 6,798 $ 3,882
Accounts receivable, net 17,291 9,132
Federal income tax receivable 8,903 4,468
Prepaid expenses and other 5,143 887
Accrued derivative asset - short-term 105 -
Total Current Assets 38,240 18,369
Property and Equipment, net - successful efforts
method of accounting for oil and gas properties 281,681 119,574
Other Assets
Deferred tax asset 2,558 5,310
Deferred financing fees 2,377 60
Accrued derivative asset - long-term 55 -
Other assets 1,286 488
Total Other Assets 6,276 5,858
Total Assets

$ 143,801



TXCO RESOURCES INC.
Condensed Consolidated Balance Sheets

(Unaudited)
September 30, December 31,
($ in thousands) 2007 2006
Liabilities and Stockholders® Equity
Current Liabilities
Accounts payable, trade $ 16,829 $ 7,969
Undistributed revenue 1,698 1,035
Notes payable 190 267
Derivative settlements payable 111 70
Accrued derivative obligation - short-term 1,131 321
Other payables and accrued liabilities 12,259 6,433
Total Current Liabilities 32,218 16,095
Long-Term Liabilities
Long-term debt 144,250 2,351
Accrued derivative obligation - long-term 1,404 -
Deferred income taxes - long-term 16,532 -
Asset retirement obligation 4,177 1,703
Total Long-Term Liabilities 166,363 4,054
Stockholders' Equity
Preferred stock, Series A & Series B; authorized 10,000,000 shares;
issued and outstanding -0- shares - -
Common stock, par value $.01 per share; authorized
100,000,000 shares; issued 34,281,038 and 33,290,698 shares,
outstanding 34,162,619 and 33,190,898 shares 343 333
Additional paid-in capital 127,443 122,108
Retained earnings 1,791 2,619
Accumulated other comprehensive loss, net of tax (1,496) (1,162)
Less treasury stock, at cost, 118,419 and 99,800 shares (465) (246)
Total Stockholders' Equity 127,616 123,652

Total Liabilities and Stockholders' Equity $ 326,197 $ 143,801



TXCO RESOURCES INC.
Condensed Consolidated Statements Of Operations

(in thousands, except earnings per share data)

(Unaudited)

Three Months
Ended

September 30, 2007

Three Months
Ended

September 30, 2006

Revenues
Oil and gas sales
Gas gathering operations
Other operating income
Total Revenues

Costs and Expenses
Lease operations
Production taxes
Exploration expenses, including dry hole costs
Impairment and abandonments
Gas gathering operations
Depreciation, depletion and amortization
General and administrative
Total Costs and Expenses

Income from Operations

Other Income (Expense)
Derivative mark-to-market gain
Derivative settlements loss
Interest expense
Interest income
Loan fee amortization

Total Other Income (Expense)

Income before income taxes
Income tax (benefit) expense -- current
deferred

Net Income

Earnings Per Share
Basic earnings per share

Diluted earnings per share

$

25,012
3,227
34

28,273

3,137
1,418
269

(1,092)
3,432
11,632
3,110

21,906

6,367

(3,227)
135
(175)

(3,267)

$

3,100
(50)
771

2,379

0.07

0.07

$ 18,067
3,511

5

21,583

1,816
879
320

3,555

4,539

2,105

13,214

8,369

1,319
(949)
(73)
258
(52)
503

8,872
3,603
(1,119)

$ 6,388

$ 0.20

$ 0.19



TXCO RESOURCES INC.
Condensed Consolidated Statements Of Operations

(Unaudited)
Nine Months Nine Months
Ended Ended
(in thousands, except earnings per share data) September 30, 2007  September 30, 2006
Revenues
QOil and gas sales $ 52,873 $ 44,389
Gas gathering operations 8,872 12,730
Other operating income 84 40
Total Revenues 61,829 57,159
Costs and Expenses
Lease operations 10,035 5,328
Production taxes 3,014 2,170
Exploration expenses, including dry hole costs 923 960
Impairment and abandonments 289 1,094
Gas gathering operations 9,670 12,930
Depreciation, depletion and amortization 25,217 10,892
General and administrative 7,996 5,666
Total Costs and Expenses 57,144 39,040
Income from Operations 4,685 18,119
Other Income (Expense)
Derivative mark-to-market gain - 1,787
Derivative settlements loss - (2,540)
Interest expense (6,367) (209)
Interest income 238 471
Loan fee amortization (344) (174)
Loss on sale of assets - (11)
Total Other Income (Expense) (6,473) (676)
(Loss) income before income taxes (1,788) 17,443
Income tax (benefit) expense -- current (5,301) 7,318
deferred 4,340 (1,519)
Net (Loss) Income $ (827) $ 11,644
(Loss) Earnings Per Share
Basic (loss) earnings per share $ (0.02) $ 0.37
Diluted (loss) earnings per share $ (0.02) $ 0.35



TXCO RESOURCES INC.
Condensed Consolidated Statements Of Cash Flows

(Unaudited)
Nine Months Nine Months
Ended Ended

(in thousands, except earnings per share data) September 30, 2007  September 30, 2006
Operating Activities
Net (loss) income $ (827) $ 11,644
Adjustments to reconcile net income to

net cash provided by operating activities:

Depreciation, depletion and amortization 25,562 11,066

Impairment, abandonments and dry hole costs 743 1,094

Deferred tax expense (benefit) 4,340 (1,519)

Loss on sale of asset - 11

Non-cash stock compensation expense 1,184 974

Non-cash derivative mark-to-market loss - (1,787)

Non-cash change in components of Other Comprehensive Income 1,524 -
Changes in operating assets and liabilities:

Receivables (8,160) (229)

Prepaid expenses and other (7,714) (1,251)

Accounts payable and accrued expenses 15,431 (3,191)

Current income taxes (receivable) payable (4,747) (2,862)
Net cash provided by operating activities 27,336 13,950
Investing Activities

Development and purchases of oil and gas properties (68,141) (38,395)

Purchase of other equipment (2,317) (5,762)

Purchase of subsidiary (95,994) -

Proceeds from sale of assets - 19
Net cash used by investing activities (166,452) (44,138)
Financing Activities

Proceeds from issuance of common stock, net of expenses 429 30,272

Purchase of treasury shares (219) -

Proceeds from bank credit facility 164,750 9,300

Payments on bank credit facility (22,851) (9,300)

Proceeds from installment and other obligations 341 178

Payments on installment and other obligations (418) (316)
Net cash provided by financing activities 142,032 30,134
Change in Cash and Equivalents 2,916 (54)
Cash and equivalents at beginning of period 3,882 6,083
Cash and Equivalents at End of Period $ 6,798 $ 6,029




TXCO RESOURCES INC.
SELECTED OPERATING DATA

Three Months Ended Nine Months Ended
($'s in thousands, except average prices) June 30, 2007 Sept. 30, 2007 Sept. 30,2006  Sept. 30, 2007 Sept. 30, 2006

Net cash provided in operating activities $ 6,193 3 19,850 $ 4050 $ 27,336 $ 13,950
Ebitdax * 11,284 17,789 13,586 33,823 32,038
Ebitda * 11,006 17,520 13,265 32,900 31,078
Current ratio 1.66 1.19 1.09 1.19 1.09
Debt to asset ratio 44.5% 49.3% 0.1% 49.3% 0.1%
Sales
Oil:
Sales, in mBbl 241 288 242 680 588
Average realized sales price per barrel,
excluding hedging impact $ 6158 $ 71.59 $ 6651 $ 64.34 $ 64.68
Natural Gas:
Sales, in mmcf 644 652 278 1,517 864
Average realized sales price per mcf,
excluding hedging impact $ 744 $ 6.77 $ 702 % 713 $ 7.38
Equivalent Basis:
Sales in mBOE 348 396 289 932 732
Average realized sales price per BOE,
excluding hedging impact $ 56.35 $ 63.10 $ 6259 $ 58.49 §$ 60.66
Sales in mmcfe 2,088 2,377 1,732 5,595 4,390
Average realized sales price per mcfe,
excluding hedging impact $ 939 $ 10.52 $ 1043 3 975 $ 10.11

Other Operating Data

Total lifting costs $ 5347 $ 4576 $ 269% $ 13,039 $ 7,498
Total lifting costs per BOE $ 1536 $ 11.55 $ 934 % 13.98 $ 10.25
Total lifting costs per mcfe $ 263 $ 1.92 $ 156 % 233 $ 1.71
Sales volume -oil properties -mBbl 229 291 240 669 582
Oil prop. lifting costs-oil (Incl Prod &

Sev Tax) $ 4192 3 2,617 $ 2,169 % 9325 $ 5,920
QOil prop. lifting costs per barrel $ 1827 $ 9.01 $ 9.02 % 1394 $ 10.17
Glen Rose Porosity sales volume -mBbl 162 207 215 492 506
Glen Rose Porosity lifting costs per barrel ~ $ 912 $ 7.17 $ 657 $ 916 $ 6.53
Sales volume -gas properties -mmcf 605 703 252 1,518 796
Gas prop. lifting costs-gas (Incl Prod &

Sev Tax) $ 1,990 $ 3,182 $ 548 % 5716 $ 1,600
Gas prop. lifting costs per mcf $ 329 $ 452 $ 218 % 377 $ 2.01
Total depletion cost per BOE $ 2462 % 29.38 $ 1557 $ 26.75 $ 14.70
Total depletion cost per mcfe $ 410 $ 4.90 $ 260 % 446 $ 2.45

* Please see the last page of this press release for a reconciliation of these non-GAAP financial measures.



TXCO RESOURCES INC.
EBITDA and EBITDAX RECONCILIATION to NET INCOME and NET CASH PROVIDED
PERIODS INDICATED

($ Thousands) 1Q07 2007 3Q07 YTD 1Q06 2Q06 3Q06 YTD

Net cash provided by operating
activities per CF Stmt 1,000 6,486 19,850 27,336 (402) 10,303 4,050 13,950

Change in operating assets and
liabilities (8.669) (1,893) 5,373 (5.189) (5,211) 2,527 (4,849) (7.533)

Operating CF before change in

operating assets & liabilities 9,670 8,379 14,477 32,525 4,809 7,776 8,898 21,483
Deferred income taxes (4,301) 733 (771) (4,340) - 400 1,119 1,519
Cash portion of net interest expense 251 2,786 3,092 6,129 50 (127) (185) (262)
Derivative settlements loss 1,143 381 - 1,524 633 958 949 2,540
Income tax expense, net (965) (717) 721 (961) 763 2,552 2,484 5,799
Exploration costs 375 278 269 923 444 196 320 960
Dry hole costs (280) (175) 1 (454) - - - -
Change in components of other

comprehensive income (1,143) (381) - (1,524) - - - -
Ebitdax 4,750 11,284 17,789 33,823 6,698 11,755 13,586 32,038
Less: Exploration costs 375 278 269 923 444 196 320 960
Ebitda 4,375 11,006 17,520 32,900 6,254 11,559 13,265 31,078
Less:
Loss on sale of assets - - - - - 11 - 11
Income tax expense, net (965) (717) 721 (961) 763 2,552 2,484 5,799
Impairment & abandonments 686 696  (1,092) 289 476 618 - 1,094
Derivative Loss (Gain) 1,143 381 - 1,524 639 485 (370) 753
Interest, net 251 2,786 3,092 6,129 50 (127) 358 (262)
Non cash stock compensation 226 345 613 1,184 252 364 (185) 974
DD&A 4,926 8,829 11,807 25,562 2,800 3,675 4,591 11,066
Net Income (Loss) (1,892) (1,314) 2,379 (827) 1,275 3,981 6,388 11,644

EBITDAX is earnings before income taxes, interest, depreciation, depletion, amortization, impairment,
abandonment and exploration expense. EBITDA equals EBITDAX less exploration expense. We believe EBITDA
and EBITDAX provide a more complete analysis of TXCO’s operating performance and debt servicing ability
relative to other companies, and of our ability to fund capital expenditure and working capital requirements.

These measures are widely used by investors and rating agencies. EBITDA, with certain negotiated adjustments, is
referenced in TXCQO’s financial covenants and required in reporting under our credit facility. EBITDA and
EBITDAX are not measures of financial performance under GAAP. Accordingly, they should not be considered as
substitutes for net income, income from operations, or cash flow provided by operating activities prepared in
accordance with GAAP.

Columns/rows may not foot/cross-foot due to rounding.
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(210) 496-5300 ext. 214, bthomae@txco.com
Media: Paul Hart
(210) 496-5300 ext. 264, pdhart@txco.com

TXCO RESOURCES TO WEBCAST CONFERENCE PRESENTATIONS

SAN ANTONIO - Nov. 9, 2007 — TXCO Resources Inc. (Nasdaq: TXCO) today announced it has
scheduled two webcasts to update investors and analysts on current activities:

® Vice President-Capital Markets Roberto R. Thomae will present at the first Houston Energy Financial
Forum, set for Nov. 13-15. A video webcast of Mr. Thomae’s presentation is scheduled for 3:55 p.m.
CST (4:55 p.m. EST) Tuesday, Nov. 13.

® Mr. Thomae also will present at the fifth annual Southwestern Showcase, set for Nov. 14-15 in
Dallas. An audio webcast of his presentation is scheduled for 11:30 a.m. CST (12:30 p.m. EST)
Thursday, Nov. 15.

Both webcasts will be available via the Internet on TXCO’s Web site at
www.txco.com/presentation.html and will be archived for future reference.

About TXCO Resources

TXCO Resources, formerly The Exploration Company, is an independent oil and gas enterprise
with interests in the Maverick Basin, the onshore Gulf Coast region and the Marfa Basin of Texas, and the
Midcontinent region of western Oklahoma. It has a consistent record of long-term growth in its proved oil
and gas reserves, leasehold acreage position, production and cash flow through its established exploration
and development programs. TXCQO’s business strategy is to build shareholder value by acquiring
undeveloped mineral interests and internally developing a multi-year drilling inventory through the use of
advanced technologies, such as 3-D seismic and horizontal drilling. It accounts for its oil and gas
operations under the successful efforts method of accounting and trades its common stock on Nasdaq’s
Global Select Market under the symbol “TXCO.”

More information about potential factors that could affect the Company’s operating and financial
results is included in TXCO’s annual report on Form 10-K for the year ended Dec. 31, 2006, and its Form
10-Q for the period ended June 30, 2007. These and all previously filed documents are on file at the
Securities and Exchange Commission and can be viewed on TXCQO’s Web site at www.txco.com. Copies
are available without charge upon request from the Company.

—-30-
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TXCO Resources Announces Private Placement of Preferred Stock

SAN ANTONIO — November 21, 2007 — TXCO Resources Inc. (Nasdag: TXCO) today
announced that it has entered into agreements related to the private placement of $55 million, or 55,000
shares, of its Series C Perpetual Convertible Preferred Stock (Preferred Stock), convertible into TXCO
common stock at $14.48 per share. Closing and funding are expected to occur on or before November 26,
2007.

“TXCO has multiple, high-potential growth catalysts and this placement will help us expand our
development plans,” said Chairman and CEO James E. Sigmon. “We expect to accelerate activity in 2008
on our Pearsall shale gas resource play, San Miguel tar sand project and Glen Rose Porosity oil play in
the Maverick Basin, as well as expedite drilling on the Glen Rose gas shoals in our Fort Trinidad Field of
East Texas. Because we are confident that we will be successful in one or more of these prospects, we
have included a call spread overlay to reduce dilution to our current shareholders.”

The Company intends to use the net proceeds from the sale of the Preferred Stock to complement
funding of its 2008 CAPEX drilling program. In addition, TXCO may use the proceeds in the short term
to repay certain outstanding indebtedness, and to pay expenses of the offering and the costs of the call
spread transactions discussed below, as well as other general corporate and working capital purposes.

Under the private placement transaction documents, purchasers of the Preferred Stock are entitled
to, among other things, dividends of 6.5 percent per annum. The conversion premium is 20 percent to the
volume weighted average price of TXCO common stock on November 20, 2007, of $12.07 per share, or
$14.48 per share. Subject to certain terms and conditions, the buyers may purchase up to an additional
$25 million of the Preferred Stock by delivering notice to the Company within 120 days (or, at the
Company’s option, 180 days) from the date of the initial closing. In connection with the private
placement, the Company will register the shares of common stock issuable on conversion of the Preferred
Stock with the Securities and Exchange Commission at a specified future date.

In connection with the private placement, TXCO also entered into call spread transactions with a
buyer of Preferred Stock. These transactions are intended to give the Company the ability to reduce the
potential dilution to TXCO shareholders upon any conversion of the Preferred Stock by effectively
increasing the conversion premium by as much as 50 percent, or $18.10 per share. These transactions
include a purchased call option and sold call option. The Company will pay for the call spread using a
portion of the net proceeds of the Preferred Stock offering.

— More -



In accordance with applicable law and the NASDAQ Global Select Market’s rules and
regulations regarding shareholder approval of certain stock issuances, TXCO intends to request its
stockholders approve the issuance of securities in connection with the private placement at its next annual
meeting.

Details regarding the private placement, the terms of the Preferred Stock, and the call spread
transactions are more fully discussed in the Form 8-K that the Company is filing with the Securities and
Exchange Commission today.

This news release is not an offer to purchase, nor a solicitation of an offer to sell, with respect to
any securities. TXCO will make requisite filings as regulated by the Securities and Exchange
Commission. All of TXCO’s SEC filings may be obtained at no charge from TXCO’s web site,
www.txco.com, or the SEC web site at www.sec.gov.

Lazard Freres & Co. LLC served as lead placement agent in the private offering. BMO Capital
Markets Corp. and Scotia Capital (USA) Inc. served as co-placement agents.

About TXCO Resources

TXCO Resources, formerly The Exploration Company, is an independent oil and gas enterprise
with interests in the Maverick Basin, the onshore Gulf Coast region and the Marfa Basin of Texas, and the
Midcontinent region of western Oklahoma. It has a consistent record of long-term growth in its proved oil
and gas reserves, leasehold acreage position, production and cash flow through its established exploration
and development programs. TXCO’s business strategy is to build shareholder value by acquiring
undeveloped mineral interests and internally developing a multi-year drilling inventory through the use of
advanced technologies, such as 3-D seismic and horizontal drilling. It accounts for its oil and gas
operations under the successful efforts method of accounting and trades its common stock on Nasdag’s
Global Select Market under the symbol “TXCQ.”

Forward-Looking Statements

Statements in this press release that are not historical, including statements regarding TXCO’s or
management’s intentions, hopes, beliefs, expectations, representations, projections, estimations, plans or
predictions of the future, are forward-looking statements and are made pursuant to the safe harbor
provisions of the Private Securities Litigation Reform Act of 1995. Such statements include those relating
to budget and drilling plans, capital expenditures, production levels, the timing, number and cost of wells
to be drilled, new projects and expected response, and establishment of reserves. It is important to note
that actual results may differ materially from the results predicted in any such forward-looking
statements. Investors are cautioned that all forward-looking statements involve risks and uncertainty,
including without limitation, the costs of exploring and developing new oil and natural gas reserves, the
price for which such reserves can be sold, environmental concerns affecting the drilling of oil and natural
gas wells, as well as general market conditions, competition and pricing. More information about
potential factors that could affect the Company’s operating and financial results is included in TXCQO’s
annual report on Form 10-K for the year ended Dec. 31, 2006, and its Form 10-Q for the quarter ended
Sept. 30, 2007. These and all previously filed documents are on file at the Securities and Exchange
Commission and can be viewed on TXCO’s Web site at www.txco.com. Copies are available without
charge, upon request from the Company.
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TXCO Resources Closes Private Placement of Preferred Stock
SAN ANTONIO — November 28, 2007 — TXCO Resources Inc. (Nasdaq: TXCQO) today announced the
close of its previously announced private placement of preferred stock, effective November 21, 2007.

The placement consists of 55,000 shares, or $55 million, of its Series C Perpetual Convertible
Preferred Stock. Details regarding the placement are more fully discussed in a Form 8-K filed with the
Securities and Exchange Commission on November 21, 2007.

Lazard Fréres & Co. LLC served as lead placement agent in the private offering and BMO Capital
Markets Corp. served as co-placement agent.

About TXCO Resources

TXCO Resources, formerly The Exploration Company, is an independent oil and gas enterprise with
interests in the Maverick Basin, the onshore Gulf Coast region and the Marfa Basin of Texas, and the
Midcontinent region of western Oklahoma. It has a consistent record of long-term growth in its proved oil and
gas reserves, leasehold acreage position, production and cash flow through its established exploration and
development programs. TXCQO’s business strategy is to build shareholder value by acquiring undeveloped
mineral interests and internally developing a multi-year drilling inventory through the use of advanced
technologies, such as 3-D seismic and horizontal drilling. It accounts for its oil and gas operations under the
successful efforts method of accounting and trades its common stock on Nasdaq’s Global Select Market under
the symbol “TXCO.”

Forward-Looking Statements

Statements in this press release that are not historical, including statements regarding TXCO’s or
management’s intentions, hopes, beliefs, expectations, representations, projections, estimations, plans or
predictions of the future, are forward-looking statements and are made pursuant to the safe harbor provisions of
the Private Securities Litigation Reform Act of 1995. Such statements include those relating to budget and
drilling plans, capital expenditures, production levels, the timing, number and cost of wells to be drilled, new
projects and expected response, and establishment of reserves. It is important to note that actual results may
differ materially from the results predicted in any such forward-looking statements. Investors are cautioned that
all forward-looking statements involve risks and uncertainty, including without limitation, the costs of
exploring and developing new oil and natural gas reserves, the price for which such reserves can be sold,
environmental concerns affecting the drilling of oil and natural gas wells, as well as general market conditions,
competition and pricing. More information about potential factors that could affect the Company’s operating
and financial results is included in TXCO’s annual report on Form 10-K for the year ended Dec. 31, 2006, and
its Form 10-Q for the quarter ended Sept. 30, 2007. These and all previously filed documents are on file at the
Securities and Exchange Commission and can be viewed on TXCO’s Web site at www.txco.com. Copies are
available without charge, upon request from the Company.
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TXCO Resources Provides Independent Engineering Assessment
Of the Contingent Resources of the Maverick County Basin Tar Sands

SAN ANTONIO - Nov. 29, 2007 — TXCO Resources Inc. (NASDAQ:TXCO) today
announced that it retained DeGolyer and MacNaughton (D&M), the Company’s current independent
reservoir engineering firm, to prepare a contingent resources report to confirm the Company’s internal
estimates of its Maverick Basin tar sands project. The contingent resources of TXCQO’s San Miguel tar
sands were evaluated by D&M using probabilistic analysis of certain parameters related to the quantity of
petroleum present and recoverable in discovered accumulations.

Contingent resources are defined in accordance with the Petroleum Resources Management
System approved in February 2007 by the Society of Petroleum Engineers, the World Petroleum Council,
the American Association of Petroleum Geologists and the Society of Petroleum Evaluation Engineers.
The discovered accumulations may be developed in the future depending on economic and market
conditions, additional well data, or seismic information.

TXCO Resources’ Working Interest Share of San Miguel Tar Sand Contingent Resources,
Potentially Recoverable from Known Accumulations — Maverick County, Texas
Formation Low Estimate | Median Estimate High Estimate Best Estimate
San Miguel 163.7 MMBDI 562.7 MMBDI 1,197.3 MMBDbI | 634.5 MMBbI

Total San Miguel Tar Sand Contingent Resources Original Qil in Place for Entire Field
Low Estimate | Median Estimate High Estimate Best Estimate
Total OOIP 4,680.8 MMBDbI | 6,951.3 MMBbI | 10,251.7 MMBDI | 7,244.7 MMBDbI

About the Contingent Resources Report

The contingent resource estimates in the report to TXCO are provided as a means of comparison
to other contingent resources and do not provide a means of direct comparison to the Company’s total
proved reserves. Further, contingent resources may include accumulations where future recovery is
dependent on the development of new technology, or where evaluation of the accumulation is still at an
early stage.

— More -



The estimates of potentially recoverable petroleum resources in the report are expressed using the
terms low estimate, median estimate, best estimate, and high estimate to reflect the range of uncertainty.

e The “low estimate” reported is the P90 quantity derived from the probabilistic analysis. This
means that there is at least a 90 percent probability that, assuming the accumulation is discovered
and developed, the quantities actually recovered will equal or exceed the low estimate.

e The “median estimate” is the P50 quantity derived from probabilistic analysis. This means that
there is at least a 50 percent probability that, assuming the accumulation is discovered and
developed, the quantities actually recovered will equal or exceed the median estimate.

e The “high estimate” is the P10 quantity derived from the probabilistic analysis. This means that
there is at least a 10 percent probability that, assuming the accumulation is discovered and
developed, the quantities actually recovered will equal or exceed the high estimate.

e The “best estimate” is the expected value, an outcome of the probabilistic analysis.

The contingent resource estimated in the report is defined as that quantity of oil estimated on a
given date to be potentially recoverable from known accumulations but is not currently economic. There
is no certainty that it will be economically viable or technically feasible to produce any portion of the
resource. Because of the uncertainty of commerciality, the contingent resources estimated cannot be
classified as reserves. TXCO believes that these contingent resources are not known to be economic at the
present time of its exploration and development work; however, TXCO believes that there is a market for
these resources.

DeGolyer and MacNaughton is a worldwide petroleum engineering firm that performs a variety
of services to the upstream petroleum industry including the evaluation of hydrocarbon potential of
exploration areas, the estimation and classification of reserves and the verification of hydrocarbon
reserves.

San Miguel Project Update

The Company has two pilot projects in various stages of exploration and development on its San
Miguel tar sand project. On pilot number one, bottom hole temperatures have increased to approximately
365° F after three cycles. TXCO is preparing to start steam injection for a fourth cycle this week.
Meanwhile, reservoir modeling programs are being fine tuned to determine optimal well placement for
expanding the existing pilot using new, horizontal wells. Additional steam generation equipment for the
expansion should be delivered by mid-January 2008.

Work is progressing on the design of the second tar sand pilot. Initial drilling activities have been
scheduled in coordination with expected deliveries of two additional 50 MMBtu steam generators during
the second quarter of 2008. This pilot will replicate the fracture-assisted steamflood technology (FAST)
recovery method Conoco employed successfully on the San Miguel tar deposit in the early 1980s,
recovering more than 300,000 barrels, or 50 percent of the original oil in place.

— More -



As operator and 50 percent working interest owner, TXCO estimates its net cost for drilling and
equipping the pilots will be approximately $10 million through mid 2008.

About TXCO Resources

TXCO Resources, formerly The Exploration Company, is an independent oil and gas enterprise
with interests in the Maverick Basin, the onshore Gulf Coast region and the Marfa Basin of Texas, and the
Midcontinent region of western Oklahoma. It has a consistent record of long-term growth in its proved oil
and gas reserves, leasehold acreage position, production and cash flow through its established exploration
and development programs. TXCO’s business strategy is to build shareholder value by acquiring
undeveloped mineral interests and internally developing a multi-year drilling inventory through the use of
advanced technologies, such as 3-D seismic and horizontal drilling. It accounts for its oil and gas
operations under the successful efforts method of accounting and trades its common stock on Nasdag’s
Global Select Market under the symbol “TXCQ.”

Forward-Looking Statements

Statements in this press release that are not historical, including statements regarding TXCO’s or
management’s intentions, hopes, beliefs, expectations, representations, projections, estimations, plans or
predictions of the future, are forward-looking statements and are made pursuant to the safe harbor
provisions of the Private Securities Litigation Reform Act of 1995. Such statements include those relating
to budget and drilling plans, capital expenditures, production levels, the timing, number and cost of wells
to be drilled, new projects and expected response, and establishment of reserves. It is important to note
that actual results may differ materially from the results predicted in any such forward-looking
statements. Investors are cautioned that all forward-looking statements involve risks and uncertainty,
including without limitation, the costs of exploring and developing new oil and natural gas reserves, the
price for which such reserves can be sold, environmental concerns affecting the drilling of oil and natural
gas wells, as well as general market conditions, competition and pricing. More information about
potential factors that could affect the Company’s operating and financial results is included in TXCQO's
annual report on Form 10-K for the year ended Dec. 31, 2006, and its Form 10-Q for the quarter ended
Sept. 30, 2007. These and all previously filed documents are on file at the Securities and Exchange
Commission and can be viewed on TXCO’s Web site at www.txco.com. Copies are available without
charge, upon request from the Company.
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TXCO Resources Announces Record 2008 CAPEX,
Updates Current Operations

SAN ANTONIO - December 19, 2007 — TXCO Resources Inc. (Nasdaq: TXCO) today
announced its board of directors has approved a record capital expenditure budget and drilling
program for 2008. It also provided an update on current activity.

CAPEX

The Company’s initial CAPEX for next year has been set in a range of $100 million to
$110 million, including 97 scheduled wells. TXCO expects to fund its capital program through
proceeds from a recent private placement of preferred stock, internal cash flow and an existing
bank credit facility. The budget may be revised, based on drilling plan changes by partners, rig
availability, drilling results, operational developments, unanticipated transaction opportunities,
market conditions or commodity price fluctuations.

The Glen Rose formation, including the Maverick Basin’s prolific Porosity oil play (50-
100 percent working interest) will continue to receive the largest share of the budget — $40.7
million for 35 wells, including 10 re-entries. In the East Texas Fort Trinidad Field, $12.5 million
has been set aside for 10 wells targeting TXCO’s new Glen Rose B shoal gas play (50% WI).

In the Maverick Basin, $10.0 million has been allocated for TXCO’s 50 percent share of
expenses for drilling and steam generation equipment in the San Miguel tar sand project. Also,
the CAPEX has $7.0 million for two wells targeting the Pearsall shale gas resource play (100%
WI1) and $1.3 million for a Jurassic well (25% WI1). Some $10.0 million will go to expansion of
the Pena Creek San Miguel waterflood.

In the Midcontinent (10-22% WI1), the initial CAPEX includes $7.4 million for four wells
in Oklahoma’s Anadarko Basin. In the West Texas Marfa Basin (50% WI1), prospective for the
Barnett and Woodford shales, the Company has allocated $1.5 million for exploration and
development work.

— More -



TXCO Initial CAPEX Budget Comparison®
2008 2008 2007
Formation/Project CAPEX Gross Wells % WI
($ Millions) | Wells YTD

Glen Rose Porosity (oil) $40.7 35 34 50-100
Glen Rose Shoals/Reefs (gas)? 12.5 10 9 40-100
San Miguel tar sand wells 8.0 8-16 1 50
San Miguel tar sand

. 2.0 - - 50
steam generators, surface equipment
Pearsall (gas) 7.0 2 4 50-100
Georgetown (gas/oil) 3.0 6 6 63-100
Marfa Basin
(Barnett/Woodford Shales) 15 ! 50
Midcontinent 74 4 4 10-22
Jurassic 13 1 - 25
Austin Chalk 4.9 11 6 50-100
Pena Creek San Miguel (oil) 10.0 20 11 100
Other 8.0 - 9 -
Total $106.3 97 85 -

YInitial capital expenditures may be revised based on rig availability, drilling
results, operational developments, unanticipated transaction opportunities,
market conditions or commodity price fluctuations.

?Includes both Maverick Basin and Fort Trinidad wells.

Management Perspective

“TXCO begins 2008 with more potential than ever to appreciably increase production
and reserves,” said CEO James E. Sigmon. “We will continue ramping up our CAPEX next year
as we pursue the Company’s multiple growth opportunities, including the San Miguel tar sand,
Pearsall resource play and Fort Trinidad shoals — while waiting for Schlumberger’s report before
expanding our successful Glen Rose Porosity oil play. Coupled with our strong balance sheet,
high oil price realizations and excellent cash flow, | believe 2008 will see an acceleration in our
shareholder value growth.”

Current Operations

Through early December, TXCO had spudded or re-entered 85 wells this year, including
eight wells currently drilling. In the Maverick Basin’s Pearsall gas play, the Glass Ranch B 1-77
(100% WI) has been initially completed vertically and is expected to go on production before
year end. In its latest tests, the well flowed at a rate of 2,000 mcfd at 6,000 psi flowing tubing
pressure for four days prior to being shut in pending construction of an 8.5-mile pipeline to
produce the well. The Glass well is the first by TXCO to the Pearsall in the southern portion of
the Maverick Basin.

Targeting the same formation, TXCO has completed drilling its first horizontal Pearsall
well, the Cage 26-2H (50% WI1), having placed five open-hole packers at various intervals in the
lateral in preparation to fracture-stimulate the interval by the end of January 2008. Meanwhile,
the Burr Estate 1-68ST1 (100% WI) was successfully re-entered horizontally in the Pearsall and
is awaiting a fracture-stimulation completion.

— More -



In the tar sand pilot, the Company has successfully completed its initial, two-well cyclic
steam pilot phase, having mobilized the oil and established a favorable WTI price differential
from area refiners. Based on continuing reservoir simulation studies, TXCO has decided to
convert this pilot to a Steam-Assisted Gravity Drainage (SAGD) process by the addition of two
horizontal wells. TXCO currently is drilling the new horizontal wells with its recently purchased
shallow drilling rig. The SAGD technique is used extensively in the Athabasca tar sands in
Canada. This marks the first time that a SAGD pilot will be applied to the San Miguel tar sands.

The SAGD well pair is being drilled in between the existing cyclic steam wells, which
will be converted to temperature-monitoring wells. Existing steam generation capacity will be
doubled by the addition of a second 25 mmBtu steam generator, expected to be delivered in
January.

TXCO also will utilize its new drilling rig to establish a second pilot during the first half
of 2008, featuring 8-16 new horizontal/vertical wells utilizing modified Fracture-Assisted
Steamflood Technology (FAST), a technique proven by Conoco in years past. The wells will be
drilled on a schedule consistent with expected deliveries of two new 50 mmBtu steam generators
in April and May 2008.

In the East Texas Fort Trinidad Field, intermediate casing has been set in the vertical
portion of the Forrest 2H (50% W1), the first horizontal well to be drilled into the Glen Rose B
shoal. TXCO expects to begin drilling the horizontal portion of the well within the next few days.
The Company has identified 40 prospective locations in the B shoal, one of five gas-charged
shoals located in the field, where it has 8,300 net acres under lease.

TXCO’s net Glen Rose Porosity oil sales early in the fourth quarter were averaging 2,440
bopd, an 8 percent increase from 2,253 bopd in the third quarter. Fourth-quarter sales levels are
expected to be comparable to third-quarter results, consistent with the Company’s seasonal
activity slowdown due to the annual hunting season drilling moratorium. Currently, only one
drilling rig is active in drilling Porosity wells. Schlumberger is continuing its comprehensive
reservoir optimization study of the Porosity, which is anticipated to be concluded about the end
of February 2008.

About TXCO Resources

TXCO Resources, formerly The Exploration Company, is an independent oil and gas
enterprise with interests in the Maverick Basin, the onshore Gulf Coast region and the Marfa
Basin of Texas, and the Midcontinent region of western Oklahoma. It has a consistent record of
long-term growth in its proved oil and gas reserves, leasehold acreage position, production and
cash flow through its established exploration and development programs. TXCQO’s business
strategy is to build shareholder value by acquiring undeveloped mineral interests and internally
developing a multi-year drilling inventory through the use of advanced technologies, such as 3-D
seismic and horizontal drilling. It accounts for its oil and gas operations under the successful
efforts method of accounting and trades its common stock on Nasdaq’s Global Select Market
under the symbol “TXCO.”

— More -



Forward-Looking Statements

Statements in this press release that are not historical, including statements regarding
TXCO's or management's intentions, hopes, beliefs, expectations, representations, projections,
estimations, plans or predictions of the future, are forward-looking statements and are made
pursuant to the safe harbor provisions of the Private Securities Litigation Reform Act of 1995.
Such statements include those relating to oil and gas prices, capital expenditures, production
levels, well test results, drilling plans, including the timing, number and cost of wells to be
drilled, projects and expected response, and establishment of reserves. It is important to note that
actual results may differ materially from the results predicted in any such forward-looking
statements. Investors are cautioned that all forward-looking statements involve risks and
uncertainty, including without limitation, the costs of exploring and developing new oil and
natural gas reserves, the price for which such reserves can be sold, environmental concerns
affecting the drilling of oil and natural gas wells, as well as general market conditions,
competition and pricing. More information about potential factors that could affect the
Company's operating and financial results is included in TXCO's annual report on Form 10-K for
the year ended Dec. 31, 2006, and its Form 10-Q for the quarter ended Sept. 30, 2007. These and
all previously filed documents are on file at the Securities and Exchange Commission and can be
viewed on TXCO's Web site at www.txco.com. Copies are available without charge, upon request
from the Company.
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TXCO Resources to Explore Strategic Alternatives
For San Miguel Tar Sand Assets

SAN ANTONIO — December 20, 2007 — TXCO Resources Inc. (Nasdagq: TXCO) today
announced that it intends to consider a broad range of strategic alternatives to maximize the value
of its extensive San Miguel tar sand holdings in the Maverick Basin of South Texas. The
Company has retained Scotia Waterous — a global leader in oil and gas industry mergers,
acquisitions and capital market transactions — as financial advisor for its tar sand strategic
alternatives effort.

Most of TXCO’s wholly owned tar sand assets have been placed in a wholly owned
subsidiary designed to expedite development opportunities. No formal decisions have been made
and no agreements have been reached at this time. There can be no assurance regarding the
timing of, or whether, this process will result in any type of agreement. The Company does not
intend to provide updates or make any further comment until a definitive transaction has been
approved, if any.

About TXCO Resources

TXCO Resources, formerly The Exploration Company, is an independent oil and gas
enterprise with interests in the Maverick Basin, the onshore Gulf Coast region and the Marfa
Basin of Texas, and the Midcontinent region of western Oklahoma. It has a consistent record of
long-term growth in its proved oil and gas reserves, leasehold acreage position, production and
cash flow through its established exploration and development programs. TXCQO’s business
strategy is to build shareholder value by acquiring undeveloped mineral interests and internally
developing a multi-year drilling inventory through the use of advanced technologies, such as 3-D
seismic and horizontal drilling. It accounts for its oil and gas operations under the successful
efforts method of accounting and trades its common stock on Nasdaq’s Global Select Market
under the symbol “TXCQO.”
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Forward-Looking Statements

Statements in this press release that are not historical, including statements regarding
TXCO’s or management’s intentions, hopes, beliefs, expectations, representations, projections,
estimations, plans or predictions of the future, are forward-looking statements and are made
pursuant to the safe harbor provisions of the Private Securities Litigation Reform Act of 1995.
Such statements include those relating to oil and gas prices, capital expenditures, production
levels, well test results, drilling plans, including the timing, number and cost of wells to be
drilled, projects and expected response, and establishment of reserves. It is important to note that
actual results may differ materially from the results predicted in any such forward-looking
statements. Investors are cautioned that all forward-looking statements involve risks and
uncertainty, including without limitation, the costs of exploring and developing new oil and
natural gas reserves, the price for which such reserves can be sold, environmental concerns
affecting the drilling of oil and natural gas wells, as well as general market conditions,
competition and pricing. More information about potential factors that could affect the
Company’s operating and financial results is included in TXCQO’s annual report on Form 10-K for
the year ended Dec. 31, 2006, and its Form 10-Q for the quarter ended Sept. 30, 2007. These and
all previously filed documents are on file at the Securities and Exchange Commission and can be
viewed on TXCO’s Web site at www.txco.com. Copies are available without charge, upon
request from the Company.
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